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tﬁ:g;i;;: NN SnsrusianGmaiss M fHuAfms @Hnrms
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W, INWMIANY UGS ANWMANMAGINNMIANEA

i AnAAT T WMiAN g

9.12.9. MNSHRVBIHS

mNanngjmi (Balance Sheet) U imtﬁm:r[nﬁtgsmmﬁi@igl (Statement of
Financial  Position)Amimtsminnidiuinm  Aansmaviimigivaspsuisan
MIWUTIEENAMANMYW ° 1 MARHUANENS [(§0j/UAY  (Assets) UANIU
(Liabilities) 8§11 gmmsg‘m’jmmﬁS(Equity)ﬂ il nhiabligk Ujimsnjﬁfimma
UgM MBI th e G{mMa (Liquidity)

Gunsgrjunypimsmivhisnmignsh  (gnjrungiwnmug  (Current
Assets) 811 {gnjeunygitinfuiiiy (Non-current Assets) 1

TanrusswnSAuIAeh SANUIw:INg (Current Liabilties) 81 Gannuits:

i utinn( Non-current Liabilities) 1 SAARUIts:inug AmmagAgitunud]syiun

=

3 Robert.Anthony, David F.Hawkins, Kenneth A. Merchant, Accounting Book [mj:]f[ﬁ‘lﬁ nestggl, tae qgm?ﬁ
99, (W00G),ml
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Ganmui:nutinim Lﬁﬁtﬁsggigmﬁﬁjﬁg‘mm:mmmﬁmﬁgmgﬁ

yrunsyasdisig  Amsgsaujuismiddiunadyhiy
MAGRAJHNYWANGMAGINNMIANEA (Retained Earning) ~ MR IUNaUIgY

Sanrs Sudamusa iwmiduSmnaggjmIEiminmysumnygas

[FNjRURY = (FNJHAY + UIUGSHN

Asset = Liabilities + Shareholders’ equity

(Source: Robert.Anthony, David F.Hawkins, Kenneth A. Merchant, Accounting Book[[ﬁj:]f[mﬁnmStﬁJ], imneny

G §99,(M00G),m)4
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mni§ 93 Agismniugrmi

Z 1

ABC Company
Balance Sheet
As of December,20XX
Current Assets:
Cash XXX
Marketable Securities XXX
Accounts Receivable XXX
Inventories XXX
Prepaid Expense XXX
Total Current assets XXX
Property, Plant, and Equipment
Land XXX
Building and Equipment XXX
Less Accumulated Depreciation (xxx)
Net Property, Plant, and Equipment XXX
Total property, plant, and Equipment XXX
Other Assets
Investments XXX
Intangible Assets XXX
Total Assets XXX
Current Liabilities
Account Payable XXX
Salaries Payable XXX
Taxes Payable XXX
Accrued Expense XXX
Deferred Revenue XXX
Total Current Liabilities XXX
Non-current liabilities
Long Term Debt XXX
Total liabilities XXX
Shareholder’s Equity
Retained earnings XXX
Total Shareholders’ equity XXX
Total Liabilities and Shareholders’ equity XXX
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9. smessmsmasgﬁszs (Income statement )
IMWMinnugsn  Athimwminnibuuinmai ﬁmﬂm:wmnm;smﬁ
gisfaruminfsufunudinnm y aa hm?tﬁﬁ?; GFY LW IMWMINNIS sy s
Unnmtumtnﬁmsms&inmmmhgsm y GInmisunAY (Revenue) IGIABSEM U
[BUNAY (Cost of Goods Sold) GAM{IAUHMI (Operating Expense) Si1Ma ) AGE MU
I§§11 I (Other Expense) 1

mni bz AISINWmANUgNU

ABC Company
Income Statement
For The Year Ended December, 31, 20XX

Sale Revenue XXX
Cost of goods sold ( xxx)
Gross Margin XXX

Operating Expense

Research and Development expense XXX
Selling and Administration expense XXX
Total operating expense XXX
Operating Income XXX
Other income (xxx)
Other Expense ( xxx)
Income before income tax XXX
Income Tax expense (Xxx)
Net income XXX
Earnings per share of common stock XXX

9 1.0, SSRESFIRNBRSLIKNGTRH ( Statement of Cash Flow)
IMWmMInN Wi Gma  Athimwminniduad{mai s G{magn

S U GIMAIGMITSHvUSIHUMGSWHNHARUENHvTIsghmim s

4 Peter M.Bergevin, Financial Statement Analysis [MilMAITMINN U] INIE] (M SN i y,bool), a7
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BN S §HAIMAANGMARIEYS N UG ANRIURSTNWMIAN B WianG{ma &
inamitsadaenmatglind wavimildumhinasnfiansima mssmt’mﬁﬁ

gismoggrumsgindmsviiminiansimalinuegrums 8§ anGMAgNHAH

30

AgjRInumaM AW GMAsgums Shdsamuwighiniig: 1 thgigisus
GiMAmsuAdwAgmMnGa sunymMn{URUHmMI (Operating Activities) fURYMNIS
A& (Investing Activities) 881 fu pnygmn Nl mi’ﬁ (Financing Activities) “1

> aungmapivimes SuinGmAguEms GanuiminuA$8m uiuna

fdeng

Uﬂﬂﬂj"“liLmn Shmanna gmmsa;nnﬁ iﬂﬁﬂGLmﬁGmmHitﬁi mi§

=

Ul GnmwimAg)ingiuass Samuming Samwilmiima Shdamuw
g iga IGanpyaamajuisphanymaphvimimsis Alkany
Nt s 8 T an{gdsiing

> AYMAISINE: Ui GIMAGIIEES msmﬁgmrjmsiﬁl UImI g

midmianmadis v ugnianivspvdisiiumsimanSwisiuna mi

3

wynugiimandliumsimuwiaga sinnanduinsismimivns miFmsi

&

INNGAHGUS{EN] uTMigng mifmbanmadis u vgndnn Mmigrsadgm

fikih

o

> AgmMAWia: SuInGMAjEMS mimnijpwianmadis vgntan y

o P}
olo

Gantnnmn

=

IENGIMAIGMIEES MIGMGUEAST Treasury Stock @l

¢naFtamtnn u Sandanm SamiviicAamannatifie
IS

mnidms fISINWMInNNG U ANG{MA

5 Robert.Anthony, David F.Hawkins, Kenneth A. Merchant, Accounting Book[mj:]fm‘lﬁ nnistggl, tae mli(qm?ﬁ
§99,(M00G),MEG
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mNi m: GISiMwmAN Ui G{ma

ABC Company
Statement of Cash Flows
For year ended December, 31, 20XX
Net Income XXX
Cash flow from operating Activities

Increase Account Receivable XXX
Depreciation expense (XXX)
Loss on sale of plant assets XXX
Net Cash provided by operating activities XXX
Cash flow from investing activities
Cash Receivable from sale of plant Assets XXX
Cash Paid for Purchased Plant Assets (XXX)
Net Cash Provided by Investing activities XXX
Cash Flow from financing activities
Cash Received from Issue stock XXX
Cash paid for Dividend (XXX)
Net Cash flow from financing Activities XXX
Net Increase/Decrease in cash XXX
Cash balance at prior period-End XXX

Source: Robert.Anthony, David F.Hawkins, Kenneth A. Merchant, Accounting Book[[ﬁjjf ilEnnts wijl, Ny

I 699,(M00G), MEGT
9.10.¢. ITRESFMIRNBRSHBRLISS SRS FIRNITNHBIRNCHIHFSS  (Statement of

Retained Earnings)
imwminndyaidutwasaimai mipuuyunsisanimy Aimwminn
[masinmiApgaiwmsmathammiFmemisuiine IHuimAsInNmives
NEUSMsINgA Lm‘ﬁﬁmﬂm;sﬁqmmwmmhmgﬁm imsmwarghyd
maHEfann Mg mwmInnmAGINNMIANEA runsgnuis{man
GINMIANEAIS: (pImSIawAIFinwmianisinnimwmiah g agmi SNt

FIW{MASIANMIANSAIASIEIN WM AMAIGE{MASIANMIANFAGLWE:

pally
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MIGWE IS SN W aNIivUisEsMeiApea{mAGIANMIGUMS e IF g ama
gispngmammanna

MmN G s Ajisimwminn{mASIANMIAN§A

ABGC Company
Statement of Retain Earnings
Years ended December 31,20XX

Retain Earnings

Balance, Beginning of the year XXX
Net Income XXX
Dividend and other distribution to shareholders ‘equity (xxx)
Balance, End of the year XXX

(Source: Walter T.Harrison Jr §11 Charles T. Horngren, Financial Accounting [ RN TS tijljtﬁirngi‘;q“], fmeny
IGné (Wood), 994 |

9 & émééaesmwmsaﬁﬁs@sg (The Relationship of Financial Statments )

paAAnAmuIWMIAN RN S¢NAFSAMYSMAA imwminnug
N MNRFNMI IMWMINNGAUINWIANGIMA SHimWmIAN{mAGIAN MmN
¢A°T IMWMIANUENY, MNNFNMT SUIMWmMIANGURNGMa Algam
whvfmigom Giguinmijvmn (View) grugis(nud]s

9. giuIm wminh U HURRMIUTIE ¢ G (For the year ended 31, December, 20XX)

v nwminnisann §aénmm§fhﬁ94agﬁ 1 BN fhsamwpiinsnty
minniarslimwminnugnutatmme:

v nwminnfimasinnmag wessiisannasiuitnsamwaisnwminn
Ginnma W sIesan st amwiuis:§antwminn
e

b, iWmnN{MAGINNMIANS AuMIUTIEE (M (For the year ended 31,
December, 20XX)

v OWUIRsthyw{mAGnnmifpgasiids{am( Beginning Retained Earnings)

6 Walter T.Harrison Jr 81 Charles T. Horngren, Financial Accounting [8 ANISUjURiNIR], I NYIGAE
(Ho0gR), 991
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v IBUMUSN{MAGIANM  YAGANAIGMT  [MAGIANMA I wRyA

v nwmanfmasinnminpensigim

m. MNHEJMISTMAWUTIG G (At December, 31 20XX)

v nwminnf{gnjunyg San Shyunsmag 1siohgl1 wmstamnigyjmi
tiruntwminni{gnj8dnnn

v nwminns (gajungoiuiiiang8ntnniy gnmywinyunsin
ENWIMINMY I EMIAANTS tj

v wminnA{mAGIANMIAN AT UMsERNIMWMInN{MAGINNMIAN§A

E. INWAIANG S ANG{MAS ( For the year ended 31,December,20XX)

v awminnisu anGimaliumsiungmouivimi,  sorgmnisSung
81 vliuiNs

v awminnAmafsIghyswgiansimannigng  BuaanGimagam

AW MINNIS S {AINWMINNFHRMNIEujmi

paii)

1§51 81 eue Aumn ot AN oiansis na iy g
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MNNGE: ¢ASSHINWMINNTIINS

o
=3

plaii

ABC Company
Statement of Retained Earnings ABC Company
As Year ended December, 31, 20X2 Balance Sheet
Beginning retained earnings............occeeuvennene. $180 At the year ended December,31, 20X2
NetinCOME...ccceeuiieeeeeee e % Asset _
Cash DIVIdeNnds ..o 5(10) (O T $ 35
Ending retained eamings.......eereeov oo eveeeeseees 5200 = All other asset......ocoeeeveceeee e, S 265
Total ASSet ..cueeveevererrrverersenenrenrsnssnssnes S 300
Liabilities
Total Liabilities....veeeeriveeereeereeerevenee, S 120
ABC Company , .
Income statement Stockholders’ equity
Year ended December, 31, 20X2 LCOMMON SOCK....oiceeie e S 40
Revenue..... $700 Retained Earnings......cceceeeveeeeeevevrerernnans $ 200
EXPENSE wooovoeeeooeoeeoesren $(670) Other @qUItY....coceeeeeeeeeereeerereereee e S 60
Net INCOMe wmnn.. $30 Total stockholders’ equity........cceveerniuenee. S 180
Total liabilities and stockholders’ equity S 300
ABC Company
Statement of Cash flow
For the year ended December, 31, 20XX
Net Cash provided by operating activities....... S 90
Net cash used for investing activities................ $100
Net cash provided by financing activities......... S 40
Net Increase in Cash.......ccoceeeeveeeeecceeceeereenee S 30
Cash balance, December 31 20X1.......cccceveeeennene, S 5
Cash balance, December 31 20X2........cccceeeeennnne, S 35

(Sources Walter T.Harrison Jr 81 Charles T. Horngren, Financial Accounting [ NNES tij(jtﬁiﬁ,gé’ﬁ], Ny
IGAGN(oog), b
9.10.9. HHBIENCRIRARNS RS MBI MIRNGICRSEH (Usefulness of Note to

Financial Statement)

fanisimwminniiniamgiel Apvvamywsinanaagaigd ]
MGRMNAANS Shuapnwiinwminng gandimasimwminngitarsnm
Anna s uiduthigagwoinmoeig g na ﬁﬁmsqmmwmsrﬁhtﬁmmﬁgﬂ
ANNG UG (Note) BISHR{UIUNNSNI{FSHGMS

o Hufrmusiunmwannissj Snif AT (A (Accounting policies and methods)*1
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o uvingaAavigefddnsismwminhtiipiamui:ianfamnn am

SUARANGNW ﬁmsmmﬂmqhﬁmﬁmg‘mﬁfﬁmmagmﬁjgf

smslamannagaipAvfminnsyis

o HISANIAINSGIMNIMING[U  SHAINAURNNWTMIAMYW  (Loss
contingencies)

b

It (Dividend in arrears) ]

J

o mamnatunicAy)g
o.m. SHenjspemiSmmimesmRiiigyss

imudanatsmilmarmwminniiimig

ARSI EFN HARUENUGUA éhmfsmig‘g{m it anaismitmaimwminn
st grigginanswganiaisindnpudisgmsin
HIS{URIEMNSNMNIRAG ]
ntgandmasenilin  Sslusimaiinsimwinousnugs
i gadimeasiudimasadms i mpdwimilmaimwminn
tﬁ:@i‘g:mmmmmt}nnmﬁﬁ'j:mﬂm%*s 1 SunasShwmestanmundimeasmi
imadiipigidvdsmisgagmnisnada mirsipedgyungs pednpimu
;[j}Lmﬁjmi‘?mmmmmmhtﬁ:@i‘g}ghtgﬁﬁ§ﬁij'}msLﬁﬁLﬁhqamsmLﬁﬁﬁg”1
it i gistisg M Sinnasis: Al ynwalgimingigiuai(iug]s
;tﬁwéaﬁ(psmmﬁ@iﬁlﬂ sﬁaﬁﬁjtszgﬁﬁ@msﬁammwﬁiggse
9. MIHgIAMDAHAR ML) AYAG UG]S
ly. ‘gméﬁﬁs@igmm IUGY]§ (Current financial position)
m. MiHsinnuHE? 81 UN8Aw
9.0.9. gsnirhgemiSms
auRINfamItmAInWmMIAN G HIguns:
9. m:‘?mﬁma‘fﬁﬁ:Lﬁ]Umjﬁ (Comparative Analysis): T runtdnininiaSunty

oy
=3

BinmiTmAmMyGiiEa(Horizontal):  AmIHE)UIR)uAnSMNU

3
o}
ol
=F
2
I

§
IURSAEUIS g MIWUTIG s YW AMAIFMSMIwuTIGeuwig)a1  winnmam

o
=0
@
g
=
pai)
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MAGESHIMSIUAWASIMIWUTIGSOUM MU ImunI] m:rLU]ijij(Comparision
of a company’s financial condition and performance across time) ]

. Mamamuginss ymimamulvusuijy  (Vertical Analysis/Comomsize
Analysis):  Btgminplumuiiansmniiqin  Samisgigiuaipeismuinaly
tmunmyts (Comparison of a company’s financial condition and performance to a base
amount) ]

m. MiTMAHSMA (Ratio analysis)s minastining:u

tap)
=
o
=
:;
?.3
=
E
2
=

9..9.9. MmsSmaamsinni|s)s65)s (Comparative Analysis)
misspssamismpswiaigmitstnns damw Sianm Shigniis
19)59 hwimasuhsanuigiysiisigineadiAsifimstgsigns? gumm
Gapumsiminagagibosvifismstooogan iedsirigialutamitisys
faimamgniywaisywgi:dsmojwninghmiims ms{atms §aifiv

2 1 a

pimsidsimag  miSygAshS g mitipuuthmatsismiuATman

-3
=

junimamamsaiagasiusies s nmmiurdudssidhinmmirunifisms
bo% mmndntnifsigiEooogan midma mugaEn Anmmins]uinguians
MNTIQIfIUANEYs Bhmiagignghen fumminp|unguguan g ielag

uiareligi’

innumn sudipw g sysiywalisiyw
MIH[UU[LU:]UHHJU UmiaTmaLiHns
ﬂi[LﬁLﬁmnme[ﬂHw (Year to year change analysis)

2. MAMAMYS §1/M1 (Index-Trend analysis) U MIf{U{U FUThM &I (Percentage Change)

]

Col)

7Walter T.Harrison Jr 811 Charles T. Horngren, Financial Accounting [GRNIS [i{]tﬁi@fﬁ], [m:qgmﬂfﬁ
(WooR), 9601

a
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A, mimar Mo iy wgliFl gl (Year to year change analysis)

midmant M Uuigweisyws Amminy)uiguinwminnuigig

Ch

imaromaisann§iywisiyw mumiiiy

ha] 3

IS¢ ARG SRIINUET thEygm

wulgwaFywe Humwip s HIGAU{ANMS T NHISHA{UIUNGS

A§]
aumuinmAvHBuEugh ¢pd FaimAmgnn msthmaiw®]

&, g =

misnnmipouiswy)  IFywgftsmsugan:gaanm  wiwsi
5

(=3
HISGRGAINSYWESSFIARNINL SHWAGHSAMAT nUeSGSSHIY
)

2

IMUHE  MIUUUtMATTNGaN M SUiggrueituuapWw{Rit SMi{uh
wwagindgaa ssigm: theogismifpuruuinaians mhwaninthégsén

abx
[MAGNRNM S INWWABAD{M AR Mia AN MU

Year to year Change analysis = Any year Amount — Base year Amount

8. MITMAIUS 1M1 (Index Trend Analysis or % Change)

uinmi §aotismidinyliud napigiasuimstapumsmibpy o
amatininutgis ;i pmas i nimaiiuaaensamasnmzasani
Anisfuvapnwmyi:mimamy S mimumiwuligeSywo gpng)ami
imamusgmi SsapigpimimapimgAnuasignimwmian inaeaEms

midawamaiiusnsiatimmesaimima  Iundhgiwn

(%1
27}
-0

-]

=

-]

1
gAY BUGAT JESUMIMNESYIMUSIUNMWaNNISWii MmN 8 §nunn

UHBUE U I RNGAMNS MMy UE S §EI{My:

Any year—base amout

Index-Trend Analysis =
Base amount

8 Walter T.Harrison Jr §11 Charles T. Horngren, Financial Accounting [&ANIS WjuNiNIR], 1AL IRGA G il
(15008), Dl
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9.0.9.10. MISMEFBRBIES (Common Size Analysis )

mitmamugin gimhmidmamuivusuijuthauamnismimatiyjntw

IgNGAGSNIMIHIGIYW 1FIMSHIGIYWIG)a Sumsegrusaiuunnsimidi
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nIfi(sale revenue) TS AANA IR 81 900% INWMAHIFIG AU MMM AT
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9.0.9.M. FESEFIBS ,ma ( Ratio analysis)
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9 Walter T.Harrison Jr §1 Charles T. Horngren, Financial Accounting [8 NS WIjuNiiR], 1 NEInin& e
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B
mmingm

Stsiquminn

i‘hn‘“limﬁh{ﬁ NJEIAYIts N nj8 (Measures of short-term liquidity)s

ﬁ'j‘fitmnjgmnnamemnﬁnnmim mnjzmmmﬁmm

ffiun8Awisagiw:nrulin (Measure of long-term credit risk)s th

-~ d’

‘ljifl‘“li‘.?‘.ﬂnﬁﬂﬂmitij 4 m[fﬁiUﬁJLnHU‘IS"I

A, MiNSHRARPR{MASIAN (Measures of profitability)s thi rut]utiin

U«;nnmﬁmnnm ShGnmty [ui:ib][l“j'“liﬂﬁj[fﬁLanmﬂmiUﬁjLn’titﬂS"l

. ‘r‘ﬂmﬁj[i’hﬁijij[l;jmmtﬁmgtggﬁLpﬁm Common Stock (Measures for

evaluating the current market price of common stock)s thirut]uiirunsstinfi{ma

Sinmidrug grumsimasiunaiinnmadis

mni§os jusgisHsmannNAIEN (Ratio)

Ratios or Other

Measurements

Method of Computation

Significance

Measures of short-term liquidity

Current ratio

Current Assets

Current Liabilities

nastiiugmnanmisshdnn i nug

Quick ratio

Current Asset—Inventory

Current Liabilities

nastiiugmnanmisshinnuiu g

Receivables

turnover rate

Net Sales

Average Account Receivable

UINMA U gM N[ MIUEUEATM S Receivables

(Indicates how quickly receivables are collected)

Days to collect
average accounts

receivable

365 Days

Receivables Turnover Rate

BN AUgM N[N MITIYUBATM i Receivables A#
G881y (Indicates in days how quickly receivables are

collected)

Inventory turnover

rate

Cost of Goods Sold

Average Inventory

UM mAgm R MInA I § i (Indicates how quickly
mn @ C{ a

inventory sells)

Days to sell the

average inventory

365 Days

Inventory Turnover Rate

vinminngmagamiuAu§i@EnmEgsiy) (Indicates

in days how quickly inventory sells)

Operating Cycle

Days to sell inventory + Days to

collect Receivables

umma HJG“Wﬂnh“TiU[H‘CILmh

(AathGgsiy)

Srnamh AN G{mA

B Z

11 K.R Surbrabyam, Financial Statement Analysis [MiIMBIMWMIANANWIINIG] tN:NEINAFI9

(M09G),99C ]
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Indicates in days how quickly cash invested in inventory

converts back into cash

Free cash flow

Net Cash from Operating
Activities—Cash Used for investing

Activities and Dividends

nagtimiansimanoagmnudvimo s bagsimi
Yruns

(Excess of operating cash flow over basic needs)

Measures of long-term credit risk

Debt ratio

Total Liabilities

Total Assets

uvinmimaiwis(gnjunyliumsvaimiguwiimia
iwysianuShummamatyesis{gnjauny
i mLﬁHtﬁ S8 (Percentage of assets financed by

creditor; indicates relative size of the equity position)

Interest coverage

Income before Interest and Taxes

UINmAgMNIU AT s AR Mg NAGAMW MM A

(Indicator of a company’s ability to meet its interest payment

ratio Annual Interest Expense obligations)
Measures of profitability
Percentage Dollar Amount of change

changes; that is, in
net sales and net

income

Financial Statement Amount in the

Earlier Year

AANSWH{MIT Ut UM A MIASIgI UMIGWES (H
{MisMing& A 85) The rate at which a key measure is

increasing or decreasing; the “growth rate”

Gross Profit Rate

Gross Profit

Net Sales

mmignfnywingmaghmiaaimasianmimirus
BAIANUTUAI{ABU]S (A measure of the profitability of the

company’s products)

Operating expense

ration

Operating Expenses

Net Sales

mminastinfnngmnanMigataR GAM (A measure

of management’s ability to control expenses)

Operating income

Gross Profit—Operating Expenses

ugmnanmiAimAsIAnm isurgmnmiinygmyu
MNSivASAY TSy W (The profitability of a company’s basic

business activities)

Net income as a
percentage of net

sales

Net Income

Net Sales

o

uinmAngmagmifAt{AERIGIRY (An indicator of

management’s ability to control costs)

Earnings per share

Net income—Preferred Dividends

Average Number of Common

Shares Outstanding

mhsismeyg fiinunsisign wEadisSyw g (Net

income applicable for each share of common stock)

Return on assets

Operating Income

Average Total Assets

mminiingwissamaisignjuny wdsini
g njeonylRUBAAMIgIUIIMIR (A measure of the
productivity of assets, regardless of how the assets are

financed)

Return on equity

Net income

Average Total Equity

HIMIS{MASIANM{ANG sy smaTisisighmti
fiY (The rate of return earned on the stockholder’s equity in

the business)

Return on common

HIMIS{MASIANM A GITATE R MATTS Common
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stockholders’ equity Stock tsltneutduiAsyiss UisAi{yIA¢H Common
Net income—Preferred Dividends | §i1 Preferred Stock (+he rate of return earned on the
common stockholders’ equity; appropriate when company
Average Common Stockholders’ | has both common and preferred stock)

Equity

Measures for evaluating the current market price of common stock

vinmimitingaivesiSnds Shnugdnnfnps

Market value of Quoted in financial press or ) .
UGUJS (Reflects both investors’ expectations and current

financial instruments | disclosed in financial statements "
market conditions)

Current Stock Price mminestimfimifinenivesiSiundssrmemiiningn
Price-earnings ratio SUNUHIARIU f{jLﬁHiﬁ‘ S (A measure of investors’

expectations about the company’s future prospects)
Annual Dividend MAMNARINSUNMaumahamisimasan
Dividend yield firumssanaiy§gpilsMauis (Dividends expressed

Current Stock Price as a rate of return on the market price of the stock )

Common Stockholders’ Equity | fnnsa{malyis{gnjrungaigisighmay]s Common

Book value per )
h Shares of Common Stock Stock (The records value of net assets underlying each
share

Outstanding share of common stock )

Source? (Williams, Haka, Bettner, and Carcello) Financial and Managerial Accounting, 14" edition) 1
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Component Processes of Business Analysis

Strategy Analysis

Business
Environment an

4

Accounting
Analysis

Financial
Analysis

Prospective
Analysis

Exhibit 1.4
EEEEEEE

| Financial
Statement
Analysis

Profitability | Analysis of Cash Risk
Analysis Flows Analysis
___________________ “- - - - - - ‘r_ - - -
Cost of

Intrinsic Value

Capital Estimate

(Sources Financial Statement Analysis by K.R Subrabyam, 11edition, @2014, on page11)
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Ronald W. Allen
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ANDelta Inc.

Marc Bolland

wmsisiufufminnsruu{afiiuls The Blackstone Group L.P

Ana Botin

[UmSmamMigIFTis] Banco Santander, S.A

Richard M. Daley

[UmMSmamMigIFT ST Tur Partners LLC; Counsel, Katten Muchin
Rosenman LLP

Barry Diller

wmsmamigiel Samu§wivimimsgea 181 1AC/nter
Active Corp and Expedia, Inc.

Helene D. Gayle

[Umsmamigglis] McKinsey Social Initiative

Alexis M. Herman

[Umsmamigiglis] New Ventures LLC

Muhtar Kent 4

[UmMSAmMigIF 18I The Coca-Cola Company

Bobby Kaotick

HEIPEUIS [UMSmamMIgIF SuthygAcams Activision
Blizzard, Inc.

MariaElenalLagomasino
Sam Nunn

[wmsmamigrFSithing A U{ANISIWE Family Offices
FUUNU M S G168 M §1F11ST Nuclear Threat Initiative (NTI)

James Quincey

[UmMSmAMIigIF 18I The Coca-Cola Company

David B. Weinberg

wmsispviiapinn  Sathpmsmaminngigls
Judd Enterprises, Inc

Sources http://www.coca-colacompany.com/our-company/board-of-directors
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The Coca-Cola Company and subsidiaries
Consolidated Finacial Statement
For The year Ended December 31, In million

Year
2016 2015 2014

Net Operating Revenues 41,863 44,294 45,998
Cost Of Good Sold 16,465 17,482 17,889
Gross Profit 25,398 26,812 28,109
Selling,general and Administrative expenses 15,262 16,427 17,218
Other operating charge 1,510 1,657 1,183
Operating Income 8,626 8,728 9,708
Interest Income 642 613 594
interest expense (733) (856) (483)
Equity Income(Loss)_Net 835 489 769
Other Income(Loss)_ Net (1,234) 631 (1,263)
Income before Income Tax 8,136 9,605 9,325
Income Tax 1,586 2,239 2,201
Consolidated Net Income 6,550 7,366 7,124
Net Income attributable to noncontrolling interests (23) (15) (26)
Net Income attribatable to shareowners of the

Coca-Cola Company 6,527 7,351 7,098
Basic Net Income per Share 1.51 1.69 1.62
Diluted Net Income per share 1.49 1.67 1.6
Average share Outstanding 4,317 4,352 4,387
Effect of dilutive securities 50 53 63
Average share Outstanding assuming dilution 4,367 4,405 4,450

(Sourcez Annual report of Coca-Cola Company from 10K,on G (1. 73)
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The Coca-Cola Company and subsidiaries
Consolidated Statement of Comprehensive Income
Year Ened December,31 in million

Year
2016 2015 2014

Consolidated net Income 6,550 7,366 7,124
Other comprehensive Income
Net tp Foreign currency translation adjustment (626) (3,959 (2,382
Net gain (loss) on dirivatives (382) 142 357
Net unrealized gain(loss) on 17 (684) 714
Net Change in pension and other benefit liabilities (53) 86 (1,039)
Total Comprehensive Income (loss) 5,506 2,951 4,774
Comprehensive income(loss) 10 3) 21

attributable noncontrolling Interests
Total Comprehensive Income(loss) attributable to 5,496 2,954 4,753

shareownwes the Coca-Cola Company

(Sources Annual report of Coca-Cola Company from 10K,on éﬁi.74)
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The Coca-Cola Company and Subsidiaries
Consolidated Balance Sheets
As The year,ended December 31, in million
Year
2016 2015 2014
Asset
Current Assets
Cash and cash equivalents 8,555 7,309 8,958
Short-term Investment 9,595 8,322 9,052
Marketable securities 4,051 4,269 3,665
Trade account receivable, 3,856 3,941 4,466
less allowances of $466& 352, respectively
Inventoris 2,675 2,902 3,100
Prepaid expense and other asset 2,481 2,752 3,066
Asset held for sale 2,797 3,900 679
Total Current Asset 34,010 33,395 32,986
Equity Method Investment 16,260 12,318 9,947
Other Investment 989 3,470 3,678
Other Assets 4,248 4,110 4,407
Property, Plant and Equipment _net 10,635 12,571 14,633
Trademarks with indefinite lives 6,097 5,989 6,533
Bottlers' franchise rights with indefinite lives 3,676 6,000 6689
Good will 10,629 11,289 12100
Other Intangible Assets 726 854 1050
Total Asset 87,270 89,996 92,023
LIABILITIES AND EQUITY
Current Liabilities
Accounts Payable and accrued expenses 9,490 9,660 9,234
Loans and notes payable 12,498 13,129 19,130
Currengt maturities of long-ter debt 3,527 2,676 3,552
Accrued Income Taxes 307 331 400
Liabilities held for sale 710 1,133 58
Total Current Liabilities 26,532 26,929 32,374
Long-term debt 29,684 28,311 19,063
Other Liabilities 4,081 4,301 4,389
Deferred Income taxes 3,753 4,691 5,636
Total liabilities 64,050 64,232 61,462
The Coca-Cola Company Shareowners'Equity
Common Stock,0.25% per values;
Authorized _ 11,200 Shares; Issued_7,040
and 7,040 share, respectively 1,760 17,660 1,760
Capital Surplus 14,993 14,016 13,154
Reinvest earnings 65,502 65,018 63,408
Accumulated other comprehensive income (loss) (11,205) (10,174) (5,777)
Treasury stock, at cost _2,752 and (47,988) (45,066) (42,225)
2,716 shares, respectively
Equity attributable to shareownwers the Coca-Cola company 23,062 41,454 30,320
Capital Surplus 14,993 14,016 13,154
Reinvest earnings 65,502 65,018 63,408
Accumulated other comprehensive income (loss) (11,205) (10,174) (5,777)
Treasury stock, at cost _2,752 and (47,988) (45,066) (42,225)
2,716 shares, respectively
Equity attributable to shareownwers the Coca-Cola company 23,062 41,454 30,320
Equity attributable to noncontrolling Interrests 158 210 241
Total Equity 23,220 41,664 30,561
TOTTAL LIABILITIES AND SHAREOWNERS'EQUITY 87,270 105,896 92,023 |

(Sourcez Annual report of Coca-Cola Company from 10K, on PP. 75)
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The Coca-Cola Company and subsidiaries
Consolidted Statement of Cash Flow
the year ended December 31, in million

Years
2016 2015 2014

OPEERATING ACTIVITIES
Consolidated net income 6,550 7,366 7,124
Depreciation and Amortization 1,787 1,970 1,976
Stock-based compensation expense 258 236 209
Deferred Income (856) 73 (40)
Equity (income) loss_net of dividend (449) (122) (371)
Foreign currency adjustments 158 (137) 415
Significant (gain) losses on sales of assets_net 1,146 (374) 831
Other Operating charges 647 929 761
Other Items (224) 744 149
Net change in operating assets and liabilities (221) (157) (439)

Net cash provdied by operating activities 8,796 10,528 10,615
INVESTING ACTIVITIES
purchase investments (15,499) (15,831) (17,800)
Proceeds fromdisposals of investment 16,624 14,079 12,986
Acquicitions of businesses, equity method investments
and non-marketable securities (838) (2,491) (389)
Proceeds fromdisposals of businesses, equity method
investments and nonmarketable securities 1,035 565 148
Purchase of Property, Plant and equipment (2,262) (2,553) (2,406)
Proceed fromdisposals of proprrty, plant and equipment 150 85 223
Other Investing activities (209) (40) (268)

Net cash provided by( usedin) (999) (6,186) (7,506)

Investing activities

FINANCING ACTIVITIES
Issuances of debt 27,281 40,434 41,674
Payments of debt (25,615) (37,738) (36,962)
Issuances of stock 1,434 1,245 1,532
Purchase of stock for treasury (3,681) (3,564) (4,162)
Dividends (6,043) (5,741) (5,350)
Other financing activities 79 251 (363)

Net cash provided by (used in) Financing activit (6,545) (5,113) (3,631)
Effect of Exchange rate changes on Cash and Cash Equivale 6) (878) (934)
Net increase(decrease) during the year 1,246 (1,649) (1,456)
Balance at beginning of year 7,309 8,958 10,414

Balance at end of year 8,555 7,309 8,958

(Sources Annual report of Coca-Cola Company from 10K,on PP. 75)
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The Coca-Cola Company and subsidiaries
Consolidated Finacial Statement
For The year Ended December 31, In million

|Comparative Method

Year Year to Year Percentage change
2016 2015 2014 2016 2015 2016 2015

Net Operating Revenues 41,863 44,294 45,998 (2,431) (1,704) -5% -4%
Cost Of Good Sold 16,465 17,482 17,889 (1,017)] (407) -6% -2%
Gross Profit 25,398 26,812 28,109 (1,418)| (1,297)| -5% -5%
Selling,general and Administrative expenses 15,262 16,427 17,218 (1,265)] (791) -1%) -5%
Other operating charge 1,510 1,657 1,183 (147)] 474| -12% 40%
Operating Income 8,626 8,728 9,708 (102)] (980)] -1% -10%
Interest Income 642 613 594 29 19 5% 3%
interest expense (733) (856)  (483) 123 (373) -25% 7%
Equity Income(Loss)_Net 835 489 769 346 (280)] 45% -36%
Other Income(Loss) _ Net (1,234) 631 (1,263) (1,865)] 1,894 148%| -150%
Income before Income Tax 8,136 9,605 9,325 (1,469) 280 -16% 3%
Income Tax 1586 2239 2201 (653) 38| -30% 2%
Consolidated Net Income 6,550 7,366 7,124 (816) 242 | -11% 3%
Net Income attributable to noncontrolling interests (23) (15) (26) (8) 11 31% -42%
Net Income attribatable to shareowners of the

Coca-Cola Company 6,527 7,351 7,098 (824)] 253| -12% 4%
Basic Net Income per Share 1.51 1.69 1.62 (0) 0 -11% 4%
Diluted Net Income per share 1.49 1.67 1.6 (0) 0 -11% 4%
Average share Outstanding 4317 4352 4,387 (35) (35) -1% -1%
Effect of dilutive securities 50 53 63 (3) (10) -5% -16%
Average share Outstanding assuming dilution " 4367 4,405 4,450 (38) (45) -2%) -1%
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The Coca-Cola Company and Subsidiaries
Consolidated Balance Sheets
As The year,ended December 31, in million
Comparative Method
Year Year to year % Change
2016 2015 2014 2016 2015 2016 2015
Asset
Current Assets
Cash and cash equivalents 8,555 7,309 8,958 1,246  (1,649) 14% -18%
Short-term Investment 9,595 8,322 9,052 1,273 (730) 14%  -8%
Marketable securities 4,051 4,269 3,665 (218) 604 -6%  16%
Trade account receivable, 3,856 3,941 4,466 (85) (525) 2% -12%
less allowances of $466& 352, respectively - -
Inventoris 2,675 2,902 3,100 (227) (198) 7%  -6%
Prepaid expense and other asset 2481 2,752 3,066 (271) (314) -9% -10%
Asset held for sale 2,797 3,900 679 | (1,103) 3,221 -162% 474%
Total Current Asset 34,010 33,395 32,986 615 409 2% 1%
Equity Method Investment 16,260 12,318 9,947 3,942 2,371 40%  24%
Other Investment 989 3,470 3,678 | (2,481) (208) -67%  -6%
Other Assets 4,248 4,110 4,407 138 (297) 3% 7%
Property, Plant and Equipment _net 10,635 12,571 14,633 | (1,936) (2,062) -13% -14%
Trademarks with indefinite lives 6,097 5,989 6,533 108 (544) 2%  -8%
Bottlers' franchise rights with indefinite lives 3,676 6,000 6689 (2,324) (689) -35% -10%
Good will 10,629 11,289 12100 (660)  (811) -5% -7%
Other Intangible Assets 726 854 1050 (128)  (196) -12% -19%
Total Asset 87,270 89,996 92,023 | (2,726) (2,027) 3% -2%
LIABILITIES AND EQUITY - -
Current Liabilities - -
Accounts Payable and accrued expenses 9,490 9,660 9,234 (170) 426 -2% 5%
Loans and notes payable 12,498 13,129 19,130 (631) (6,001) -3%  -31%
Currengt maturities of long-ter debt 3,527 2,676 3,552 851 (876) 24% -25%
Accrued Income Taxes 307 331 400 (24) (69) -6% -17%
Liabilities held for sale 710 1,133 58 (423) 1,075 -729% 1853%
Total Current Liabilities 26,532 26,929 32,374 (397) (5,445) -1% -17%
Long-term debt 29,684 28,311 19,063 1,373 9,248 7%  49%
Other Liabilities 4,081 4,301 4,389 (220) (88) 5% -2%
Deferred Income taxes 3,753 4,691 5,636 (938) (945) -17% -17%
Totoal liabilities 64,050 64,232 61,462 (182) 2,770 0% 5%
The Coca-Cola Company Shareowners'Equity - -
Common Stock,0.25% per values; - -
Authorized _ 11,200 Shares; Issued_7,040 - -
and 7,040 share, respectively 1,760 17,660 1,760 | (15,900) 15,900 -903% 903%
Capital Surplus 14,993 14,016 13,154 977 862 7% 7%
Reinvest earnings 65,502 65,018 63,408 484 1,610 1% 3%
Accumulated other comprehensive income (loss) (11,205) (10,174) (5,777) (1,031) (4,397) 18% 76%
Treasury stock, at cost _2,752 and (47,988) (45,066)  (42,225)| (2,922) (2,841) 7% 7%
2,716 shares, respectively - -
Equity attributable to shareownwers the Coca-Cola company 23,062 41,454 30,320 | (18,392) 11,134 -61% 37%
Equity attributable to noncontrolling Interrests 158 210 241 (52) (31 -22% -13%
Total Equity 23,220 41,664 30,561 | (18,444) 11,103 -60%  36%
TOTTAL LIABILITIES AND SHAREOWNERS'EQUITY 87,270 105,896 92,023 | (18,626) 13,873 -20% 15%

hai)

§agjns gh safrg)h 80 e Ausin cé AN ogiansis na by g



ananignriwg8gifian(ny Sulgnanjteugiy

UTENUARAANIS Y]

@

m.9 1o, FmSmEsnEsmrhmsSSanjnRnis

mnn§ats miimaimwminnugmamueiianyguiy

The Coca-Cola Company and subsidiaries
Consolidated Finacial Statement
For The year Ended December 31, In million

Commom Size Method
Year Year
2016 2015 2014 2016 2015 2014
Net Operating Revenues 41,863 44,294 45998 [ 100% 100%  100%
Cost Of Good Sold 16,465 17,482 17,889 39% 39% 39%
Gross Profit 25,398 26,812 28,109 61% 61% 61%
Selling,general and Administrative expenses 15,262 16,427 17,218 36% 37% 37%
Other operating charge 1,510 1,657 1,183 4% 4% 3%
Operating Income 8,626 8,728 9,708 1%  20%  21%
Interest Income 642 613 594 2% " 2% 1%
interest expense (733) (856) (483) -2% -2% -1%
Equity Income(Loss)_Net 835 489 769 2% 1% 2%
Other Income(Loss) _ Net (1,234) 631 (1,263) -3% 1% -3%
Income before Income Tax 8,136 9,605 9,325 19% 22% 20%
Income Tax 1,586 2,239 2,201 4% 5% 5%
Consolidated Net Income 6,550 7,366 7,124 16% 17% 15%
Net Income attributable to noncontrolling interests (23) (15) (26) 0% 0% 0%
Net Income attribatable to shareowners of the 0% 0% 0%
Coca-Cola Company 6,527 7,351 7,098 16% 17% 15%
Basic Net Income per Share 151 1.69 1.62 0% 0% 0%
Diluted Net Income per share 1.49 1.67 1.6 0% 0% 0%
Average share Outstanding 4317 4352 4,387 10% 10% 10%
Effect of dilutive securities 50 53 63 0% 0% 0%
Average share Outstanding assuming dilution " 4367 4,405 4,450 10% 10% 10%
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The Coca-Cola Company and Subsidiaries
Consolidated Balance Sheets
As The year,ended December 31, in million

Common Size Method
Year Year
2016 2015 2014 2016 2015 2014
Asset

Current Assets
Cash and cash equivalents 8,555 7,309 8958 | 10% 8% 10%
Short-term Investment 9,595 8,322 9,052 11% 9% 10%
Marketable securities 4,051 4,269 3,665 5% 5% 4%
Trade account receivable, 3,856 3,941 4,466 4% 4% 5%
less allowances of $466& 352, respectively 0% 0% 0%
Inventoris 2,675 2,902 3100 | 76% 3% 3%
Prepaid expense and other asset 2,481 2,752 3,066 3% 3% 3%
Asset held for sale 2,797 3,900 679 3% 4% 1%
Total Current Asset 34,010 33,395 32,986 39% 37% 36%
Equity Method Investment 16,260 12,318 9,947 19% 14% 11%
Other Investment 989 3470 3,678 1% 4% 1%
Other Assets 4,248 4110 4,407 5% 5% 5%
Property, Plant and Equipment _net 10635 12571 14633 | 12% 14% 16%
Trademarks with indefinite lives 6,097 5,989 6,533 7% 7% 7%
Bottlers' franchise rights with indefinite lives 3,676 6,000 6689 4% 7% 7%
Good will 10629 11,289 12100] 12% 13% 13%
Other Intangible Assets 726 854 1050 1% 1% 1%
Total Asset 87,270 89,996 92,023 | 100% 100% 100%
LIABILITIES AND EQUITY 0% 0% 0%
Current Liabilities 0% 0% 0%
Accounts Payable and accrued expenses 9,490 9,660 9,234 11% 11% 10%
Loans and notes payable 12,498 13,129 19,130 14% 15% 21%
Currengt maturities of long-ter debt 3,527 2,676 3,552 4% 3% 4%
Accrued Income Taxes 307 331 400 0% 0% 0%
Liabilities held for sale 710 1,133 58 1% 1% 0%
Total Current Liabilities 26,5632 26,929 32,374 30% 30% 35%
Long-term debt 29,684 28,311 19,063 34%  31% 21%
Other Liabilities 4,081 4,301 4,389 5% 5% 5%
Deferred Income taxes 3,753 4691 5,636 4% 5% 6%
Totoal liabilities 64,050 64,232 61,462 73%  71% 67%
The Coca-Cola Company Shareowners'Equity 0% 0% 0%
Common Stock,0.25% per values; 0% 0% 0%
Authorized _ 11,200 Shares; Issued_7,040 0% 0% 0%
and 7,040 share, respectively 1,760 1,760 1,760 2% 2% 2%
Capital Surplus 14,993 14,016 13154 | 17% 16% 14%
Reinvest earnings 65502 65018 63408 | 75% 72% 69%
Accumulated other comprehensive income (loss) (11,205) (10174)  (5,777)| -13% -11% -6%
Treasury stock, at cost _2,752 and (47,988) (45,066) (42,225)| -55% -50% -46%
2,716 shares, respectively 0% 0% 0%
Equity attributable to shareownwers the Coca-Cola company 23,062 25,554 30,320 | 26% 28% 33%
Equity attributable to noncontrolling Interrests 158 210 241 0% 0% 0%
Total Equity 23,220 25,764 30,561 27% 29% 33%

TOTTAL LIABILITIES AND SHAREOWNERS'EQUITY 87,270 89,996 92,023| 100% 100% 100%
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2016| 2015| 2014| 2016| 2015| 2014

Measures of Short term Liquidity

Current Assets
Current Asset 1.28 1.24 1.02 1.28 1.31 1.14
Current Liabilities

Cuurent Asset-Inventory

Quick Ratio 1.18 1.13 0.92 1.15 1.16 0.97
Curentliabilities
Net Sal
Recievable turnover croae 268 | 263 | 515 | 239 | 241 | s.01
Average Account Revievabl
365 days

Day to collact A/R 136 139 71 153 151 73

Recievable turnover

Measure of Solvency

Debt Ratio Total liabilities 073 | 071 | o067 | 232 | 250 | 236

Total Asset

Measure of Profitabilities

. . Net Income
Profit margin 0.16 0.17 0.15 0.10 0.09 0.10

Sales

NI.Prefer Devidend
EPS 1.52 1.70 1.62 4.43 3.77 4.39

Average share outstanding

Return on Asset Net Income 008 | 008 | 008 | 009 | 008 | o008

Total Asset

Measurement of Market Value

Market price
EPS

27.49 25.98 25.80 24.09 25.70 22.84

P/E Ratio

. . Dividend/Sh of CS
Divedend yiel 0.03 0.03 0.03 0.03 0.03 0.02

Market price

a
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Finished product operatior 60% 63% 62%
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recommended-SIX-teaspoons-sugar.html ]

paii)

fagjns gh eofrg)h 80 rue Ausin el AN oiansis na iy g


http://www.dailymail.co.uk/news/article-3018850/Coca-Cola-accused-health-washing-single-Coke-Life-maxes-daily-recommended-SIX-teaspoons-sugar.html
http://www.dailymail.co.uk/news/article-3018850/Coca-Cola-accused-health-washing-single-Coke-Life-maxes-daily-recommended-SIX-teaspoons-sugar.html

Salgpanaiughy UTNU{ABAN IS L]

ywEgs IHusie|Sanuivsi{Avyis gm genswe: & mifm

5
x4
7
S
-
=t
z:; c

HGRUS{FN] (Acquisitions and Divestitures) fglf’j&iﬁ FURtiRy  (Price,
Product & Geographic Mix) 8117 "mﬁj[jjm HMPImA AMUEUS ”I([B‘l?ljniil gujrutig§m)
Mm.é . msSmsigiSs isasinsaie gm 537
M. .9 igiSsssasinssie am 597

{mu)Gécs mnm]vm]ﬁ‘ig:ﬁaﬁ GARIVES{ABUIS M 5§

0% . .
1% 2015 2016

-2% \ /
-39
N/
-5% x == COGS Coca
6% / \ Cola
//

-8%

-9%

=@ COGS Pepsi

Gime{pvyissnany Eg;ﬁﬁ‘%mﬁgﬁt}'ﬁméqhmrfmmimﬁiﬁgwﬁ'jm I
NUWRAMMSAMINA (Gross Profit) ]

midmatgiivApinsifigin myjodinfvipuguigivvasdatusigagm
80 f0uN 8 ﬁtﬁm:umunjmﬁmsmnshmnﬁﬁﬁzﬂ

MNNUgRUMBITUSUYY MSUNMM (AvU]s gm gepisiindsmemaiys
wg AN anmipasAnigiviug g inwinpigileivaipediseyistis
iy mewissapripAvimisaigs T e :Smislagug bose uny bogd Ggs
maiwisigilvgianuiusnod]s gm ggn IsTisi Jiginedisugwalgivain
Ao, cibansgnn Augibost uAtAnta 9b,EbE ANSHANANGIL09D

109, mssisigsigiSeisainssie gm 587

gannlin AN ASEGTS Guaimismufsigin gt nt
iwaspdisischmsmifisigunntis imuimsifisigini -dwisigibosd 16
G -U%ISIEI095 qh;mmmgm@;s:fﬁs SSERNLI Y [nuyis gm g

GIUISMIMAG:N -U% Augibodd va{fiv -5%AngIbogd 1 Is:msSwnmi

a

§agjns gh safrg)h 80 e Ausin lr AN oiansis na iy g

paii)



5

anignwadgiinnin Safgpan(aiighy UTENUARAANIS Y]

PUPNIGIIEE AR IUAEES M §§N BIsmAnuRiIma (uyisiua”
InwREyisgm ggmmsmgmmqhm:nnnmgmmumgsmsmﬁng Suwmsdin
BT E%E 16 H AUHIU ] ’gmmﬁﬁLmemiLﬁﬁLﬁaigtﬁﬁﬁn‘_’mﬁmmﬁjmmﬁs
Am aen ﬁ;mmﬁm‘fﬁmﬁﬁﬁs AM §EN MSMUIMAGHENAKN SH{BANUALY

thit baowisedshiiianians  funifignfuindasgimimaugwigify

GIORANEN

2

)

.01 m. sNEHeEsigiSs ssasiHsSie 5™ 597
mitmaigidvnsanm nmnshmsmnmn:ﬁ I AEUISRIMIcInG
i NPOR BOANIURAIOALE i’glmq[uﬁﬁﬁjij[uﬂjmﬁiﬁﬁ gm gEnEHimigy

H183
— Gns %mfgmmﬁﬁﬁﬁfim'sqhmmn?mﬁmg:mmﬁmmﬁs SIEEAL

MrpneipudisiscmsiimauimanauhnSsisighmeny ivaigsyw

— anithdlge: anithaigy %Lﬁimsmmamnt’nlﬂn poith AR ulhum s ani
iwidrumsfithfiassidiglind high fructose corn syrup (HFCS) fid rutn's
pIMAGHuINAUimu S Thenimmhaigsidumsanimas)is &
it g b enimag WSS S §GHh aspartame, acesulfame potassium, sucralose,
saccharin tifit1 anithflfeeinnais:(pimsfmwnigngagh witwn
meGgsAFamAMAYw I R thunam At nutis gm genis
SsesgupeiimiawnnmidmanimAifeAnisigngaghivaigsig]
157

E)

— Igind Shievisiginds (pudis gm ggp pimsyagdignd Saieuisiy

2

tds i {198 Florida 811 Brazill Al AIANIHAU{UIF U FNIS: MISHMIMEIMA

o
'

L‘ﬁt’nﬁgﬁh (Freezing Weather) "gtjﬁi}i?:éh fjs (Hurricanes) g’ﬁgﬁétﬁﬁg‘ﬂﬁh

al

iURSIAMNA (Greening Disease) I1:{AUUIS §mM A4 Suguiuessiiufigiliy

b 5

LN anita sigindSnieuisigindginis:Sarfisaly Shdsamu-

§agjns gh safrg)h 80 e Ausin e ananefiansis na Gy g



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

M.G.

0. FESMESAMNES IBHIHBE® HM HAR
FAMuInWmMInNUgRUIUAAYYTS M 5N GAMWBUN IIUAIAYY]S
JHHS GAMWMINA SHigmu Samwij)ipw Sasamuusigjng

o

E’T-SSLIJES“Wﬂi]ﬂJ?ﬁﬂj“WH@tﬂiH UmmanHiﬂS am fgsn I?]i:i‘lStﬁQﬁﬂLnli

=1

)

pUEamw mirvd Shigmau Sudamuwigjh ivaigsIgiw hweani Ia
AEUGAMWMING SiGo [AvUisIsiinignegs mb% 1eima%istanm
WwHvim W Gamuigjh e §h miFewistanuuiuimia

BAMWMILA SRIGOUIURIAEETS §M §§N MISMImAG: 9,986 ans
o tiureg8n e 10m)ushgivosd samwijgipwipimsmnagamign
wiﬁmmﬁﬁgéaémwm:mﬁ Snigmeutar gigenninmuiiisamwmins

NIGOUMISMISWE:  SAMWRIRPWIvES{AvUIs gm gepmsmifsigind

it

U8
MEE8 ANSHANARE W09GE BA menNdsHnn ALEIbo9E 8§ 1AsiFnns
d

odmsquﬂgaqﬁmﬁﬂ :somwﬁmmmﬁm §m g@m:nmnmnﬁﬁqﬁmﬁ

=)
2
=
3
=)
E
3
gv
=
@
=
=0
hal
ot
=
c
G-
£2Q0
]
S
E
E
¥
§
aC,
-0
£
2
2
W=
" S
&
c:
53
@

ANIANATS SN LnIHU]S Am gen [LULmﬁjﬁ‘Im;jUD:Laﬁm
Sﬁmnfqé@éma:uaﬁagm&m:mmﬁéﬁqﬁmm‘jgﬁywﬁnﬁﬁﬁmmﬁ'}%m mitAs
RIS MW RN UNMEIDM® (ivdls gm pgn Anniaifmafisgs
iwaigs gjndngiamEiasuiingsms

GImeGamuwigji 9im :mgfajgﬁlnogb (NEUIsHM AN MSEGUANMN
GAMWESS9,E90 ASHANEAMUWIE]H I islanIsgums GamGgsmeEl
NS AN AITNUAETRIS ILNATUASAYYTS (reinvestment program) 81 EOANSHAN
PIEUMITAGIINNIMIST INUG{AHUISI{UIS UM E[BR  (for integration of our
German bottling operations) PG as 18 s1§116] & EE Amsuigutamts Ggsbgn
S H AN iU miGiannsay Franchise ﬁijﬁEﬂﬁELﬁﬁ}Uﬁﬁﬁiﬁﬁﬁ%S

(refranchise our bottling operations) ]

paii)

§agjns gh safrg)h 80 e Ausin 20 AN oiansis na iy g



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

0.4.¢4. FMUSMESRNVBIFSMHNBSHOSIR JM Ha7

{Mu)G§ s Ul{BUE U Trade Receivable iU RS {FBU]S M G

5%

0% / . .
2‘9/ 6 =¢=—"Trade Receivable
/- Pepsi

-5%
== Trade Receivable
Coca Cola
-10%

d

-15%

o a

sEn:ulpugn Sapupinas:in ananpeds gm ggp Sane

~

al b

dis Juajmsmaufisigin uhaamém iisn:malygls Gapupind wonsds
Juajmséuinmaffates Giginudls gm gep unAmsugisvlpuguianm
ia Gnnvuls duni1 1ssuinmejrdmon Lﬁﬁtﬁsﬁhﬁsssz BISMI{AU{AN
Sapuaier ooy Gigineis gm pepmsiianiaagmannmi
wyn gidangpisn Aufdnsiduusinng qaﬁmnusmms{lmmmﬁmh
FNG{MA (liquidity risk management) SYLARIHS1F & T

0.4 & MISMEBRANIHAVE KOBRONGIBS(EANSISSIBHS|HBS 5™ 58P

{Mu)G§5s UlBuEUTANUIW NN SIAS{ABYIS gm FE

==@— Account
Payable Pepsi

, el
0 L .

-2 —zc:g,/ }ﬁe
/

-4
6 == Account
8 / Payable Coca
) / Cola
-10
-12 {
-14

Simsiadanuiw:nugim Wbmm (pudis gm gepmsulBupu
Ganmuitsnuivas{Rvdis om genmsmifisigiin 1-99.19% 1slgibogd 1fis
H05 -1.99% 181510951 iR sthunnamArhwhvipuE s sgasigansmn

fagjns gh eofrg)h 80 rue Ausin 29 A oiansis na Gy agen



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

al )

thi{avyls Juniaitn g iscuinmuiint (AvUs am F¢n nsugmapimi

1 -~

Lﬁ{jLﬁm}npmsw:mmgitjﬁ'j%smﬁmmwLﬁﬁ‘EgmmmhmﬁtﬁlsﬁUﬁ"m

myjsaivipugusapuisnuiing: asuinos vigugusa
gl pedis Snfiimsswygigianunuidums§ws (ivdls gm
pen Sunuyls fuAimsNUNEMAUSWOANUIt: IR ATg S MS WM
e :mqumt’mmgmﬁnpmsm:mm‘fimﬁﬁjm‘mﬁsﬁﬁﬁjmsmmnﬂsmh
(NBUIs gm §gn

mu)séns vipupudanuiwinuiiuspsdis am g

25
20 \
\ =4#—_oan and
15 Notepayables
\ Pepsi
10
\ == Loan and
5 .\ Notepayables
0

\ Coca Cola
2015 \256

M.& FASMEOMEWBIBLSHOBIC 5M HIP

-5

(Pudis am §¢n pinstanagahpvdisiiumsaiunganmilsama
ANA ENWANIA{ABUISIS: MSUSUSMAMNAIUAISHI INUTY EERIUA
IWAR{FERIL09 N

mu)eéas uinmipifismiuhisamannausEsdis gm genLo9c-boan)

Coca Cola Dividend History

0.4
-
c
é 0.3 m Qs
: 0.2 Q2
% 0.1
38 Q3
0
2013 2014 2015 2016 2017 = Q4

Time

Sources? http://performance.morningstar.com/stock/performance-return.action?p=dividend_split_page&t=KO

fagjns gh eofrg)h 80 rue Ausin ol A oiansis na Gy agen


http://performance.morningstar.com/stock/performance-return.action?p=dividend_split_page&t=KO

ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

th (pudis am §e¢n FimsanuAlndihwanimimaviuhiw
maisnoanudinginivesgsuivamAinw (pudisisssiinugioamanna 81

IR SGINNAMANAINE HESTWIINY §EFUATTIW T

a a a

[UﬂSn{j[‘&"l[ﬂJ‘ Dividend Yield iUﬁjLnB‘mS om fneMn E‘ljjmt’ﬂDlwdend YleldiijﬁjLnH

ms:so mSnLﬁnU[LﬁﬁLﬁmnﬁiﬁﬁ m.10% 1 tinhtists [13".-}’08 fgisan Ig‘IIElDElﬂ]

> al

18 M. %, msom [8“““’ mlnosml #18 Mm.bb% S igGlo § Zﬁﬁt’ﬂ I(.fll.’lDSﬂ]

C

@

1SS 818 M.U9% Dividend Yield m.19% wmsSwth Ifundsfnggrumsmitoama
A MU9%isgatiunmamMsISiuna T s:thSanciduyal SIunaImMIirsIYG
Spiyn:gamsiiSiunasibnodjsamidgnsingimn Dividend Yield y 18
Dividend Yield g a5t iQM 2

Sl Rl wifismifuhisnmannawsnedls §u wim s e
% (pudisis:imsmufisighissinnamannamesnulytugivagsin ghn

>

imig)a SinnAamaMARRINNSalY 8ﬁjt’ntj~[ﬁmjj8ijm AENIgHNT 18lgng

3

fuivnigs ® (udispm ﬁgmmeUﬁmﬁnﬂﬁLﬁﬁfﬁ 0.m& HFanuiamagny

=5
hax] 3
pud

sEeg®a roraiissiglig)n ifmmeiimitunicna "wﬁnﬂmﬁﬁ'jiﬁmﬁssﬁ
e o Angiboan (vyls fund msugmnisamannagejsmatisiu)a
i) U.Goﬁunﬂnaﬁwmmm i (udlsgm gen MelsAmannasgshsin
0. mﬂ]unﬂnt’]iﬁtﬁﬁmﬁj"l FSHOTI ANGIR:FI09b 191090 algismanna
wrsnsdls juay Ssiivinmsalygaoginmeas sssinmsamnsingdamama
MATURSABUTS Om JeniBeig)ating

P/E Ratio ma@gtﬁfﬁmmsu@mqhmtﬁﬁSmsugpmm@fh%ﬁammmﬁ@j
BAIS Ratio IUASABUISHM HGN BISMUASINMUSUNT qagﬁmosm i)
BO9b PEwtio IUAABUISIMYGNIASIGINA9E.0MEN HAY bal.ednT Amns

FSP/E ratio IS SHIGUM MBS MG AFIW0IVBR{ABEIS M FEN IAGIANMMS

% http://www.nasdaq.com/symbol/pep/dividend-history (G FU ¢ f1j Sﬂg Glhon A boan)1
# http://www.nasdag.com/symbol/ko/dividend-history (G U ¢ &j mfg’ Glhon A boan)1

a

fegims gh eairg)h 80 e Ausin am A oiansis na Gy Ay


http://www.nasdaq.com/symbol/pep/dividend-history
http://www.nasdaq.com/symbol/ko/dividend-history

AnutenSwass8Aania SuTenanialiigAc UTEMUiaENNIS W
v a o & o3

8|
b.obgniaiSiundsvnsfmuisivadidaly ma.cégan fHurglings.om
B

AN 9UIS SUNUUGU]S mm:qmﬂmmmam )
HISMIGWH M SINEN9G.GEH9E. G080 Shifsigiimanaibo9cyn

Hbb.dEgnTmiwanmasinnmm.anganiSiundsvnsdmuisanaiy

89. 8 0FANINWIAIRLL. AERIS{MAGINNMARFIbo9cTisanAgguns
m‘ﬁﬁmmlﬂoabnhL mmﬁ.ﬁmquﬁsmﬂnsﬁﬁsémsob nmgag fEnuieg

° 2

Si’][ﬁjSi’I be. USLH‘:I[SL At mmmmmmsmmmuamgn

MUl Gas ‘“IHLU]UIEJU Price Earning Per Share (P/E) mtham SOm Hsn StlLﬂ'tﬁﬁ ﬁlijﬁﬁj:
U U{E FUP/E Ratio 15 si{BUiSfmM gensndusd
M 1 1 (4 J 1 1
30.00
25.00 74*
20.00
15.00
10.00
5.00
0.00
2012 2013 2014 2015 2016
== Pepci 18.84 15.86 22.84 25.70 24.09
== Coca-Cola 19.03 19.52 25.80 25.98 27.49

(Sources  http://www.nasdag.com/symbol/pep/dividend-history 81 http://www.nasdag.com/symbol/ko/

dividend-history)
it muf§wanMiwuTige AnmgAghuAgn MU sIvaSvdisgm

senSnppvdisfusimanhisswiay:§oms
fﬁmmﬁﬁjiﬁmﬁmsmtﬁﬁ

Ce

(Avyisam gepwmsmauieithi{pvyisiu

a o

SAM [HENUIS PEratio 2ASthdfusd IHUGSGywaeiSiundsmssinuhs

S

<

aumasinminipudis Shwsdsoigmsisgusinnmsunusaaaauisiund
S 1 ﬁyh?m:sjﬁﬁmmﬁ&[mms.ﬁlﬂﬁm ?é:mﬁsﬁﬁ@mﬁmmmm G Gan

ﬁjﬁﬁlﬂﬂ] GSui‘fl[SLmn[i[ﬂﬂmiﬁﬁjLnHtﬂSH“ISniﬁmlﬂUSB 1t HGIS O

a a

§agjns gh safrg)h 80 e Ausin oG A oiansis na iy ayen


http://www.nasdaq.com/symbol/pep/dividend-history
http://www.nasdaq.com/symbol​/ko/%20dividend​-​history
http://www.nasdaq.com/symbol​/ko/%20dividend​-​history

%

ignwadgiinniny Safgpan(aighy UTENUARAANIS Y]

an)
Lol
)

AR 8[9:] é[SﬁES“’IT‘UﬂmnQSiUﬁij[UﬂnSnMIS[n‘i:i‘lS[LGS[QJﬁ"I Ginnm

(o

53

(o

o @

hat i

188)

-Cw
Ca

yeaiemi s{RISAMwwENIgi90s. Amidgimsmudis Shmssuivin
G

@

afamignmAGINNMEEMEANAREIb09bISIFEE  THUMGUINMI

=

08
mitiigasn ﬂjHSWﬁﬁ[‘&"lmjLnHtﬂSUIUﬁjlﬁS BINIUISISzIG T

Dividend Yield: mu¢§wikirumsuinmanmai v Ummmnanqjagﬁ

-.ﬂ

P

Bo9E 1ALAT 09 Dividend Yield An{ABUISAM FEnEsmemipyuUIn:Ieh
ISTigi{iy 0.0m u[um[U[EjUSﬁLnHmSUUﬁ? ‘%msmmmﬁjm‘ﬁmfmm@qh@
boodERntmangibost, bood TinuigAIiG GG §widrumsuinmis: ws
SwHISNASIUNEEsHM  JENNSNEMAFEUMS0.0MEANMMANNA
Eﬁmm?é;mﬁqmﬁlmﬁs 9 muitsssidimannath uise mﬁssgmmsﬁm‘ﬁ
Fis@nNifitsmsmneumI g G ugR i grums
m.b. FuSMmunmitegmisasHsae 5™ 587

mitmagmiiingaftign uﬁﬁjijigﬁj@ﬁﬁnrmfgﬁﬁ}méﬂ[ﬂﬁ fiiruge
GianApamMirsEoRIuERISING T Myl MipyuEés
S mimardmasnssgwigsnium idnmsi§miamaimidngn w{pY
#is M HEN MSPEARIMYS

omAGEISHAIANM: (AHUISHM GEN Shmwgsminutisinaig: At
Nt adgwishiiianina minssdagumynman]s Shmssuiing
joun (wdis gm gep AndianinlanumniaagivuaBmMAITAIEE T Juls:
QUNUHAR  wanwmsnunanu Samniwmais ‘Q:?ﬁjtﬁﬁjfljmﬁij‘!S
ijejnudismsinmsiminel T win g

oMINWYAFHRIHGINAIUAIABYISHM §EN éhmsmg:‘gs@.jﬁﬁﬁjg‘nn}%
inwanineds Juaidumpgapitaivapsdis gm gep misduiing
SafntgrmielidGgpighingiom: 7 IssmBmaiuas{Avds gm gepaamint

AéRpiHgImA BIUMSMINAIIATZS
omifinnaigidunan Sadnnsmirvhisunusans gy

m
BUMGURAIIU{ABUISHGaAY hwanida{pvyis gm gepmsiSunarniign

=i}
=0
@
<
=
paii)

§agjns gh safrg)h 80 e Ausin ot ananGiansis n



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

nmsImsIsTigiw T (ivdls om ggpmsdwganigidsis: igjufsmi
ﬂjﬁﬁjﬁ'ngﬂ

omifuAR{UitNsenn: Nl uls ﬁ;ijfff ﬁqh‘fﬁmsétmuﬂmh
NRRAYGANMUNI T iedis gm pen mS[LJ AIGRAM HuARuing
ﬁhq SRITAUS W ANIRYYisIS NS thLnLUﬁ ‘E:i““l qumibag aigh

isTiG faninnm mSShnﬂh“"lS""IUH‘Infﬁﬂ“ﬂ[S[nﬁjﬁ pdeamn’

a

fagjns gh eofrg)h 80 rue Ausin 09 AN oiansis na iy g

paii)



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

9. (S BHESSTN®

pagamIEs s uinngheanudisgm §en msh‘imgsﬁmhgagw rgith
sdsmgimtiananng - SamsmiunafjupmsimyuampisGgs
fsthaboo Sanffintenmummigimsdusiamiisaigisiiniianinn o
Europe, Middle East & Africa, Latin America, North America, Asia Pacific. thilIS 1§16
L‘ﬁliﬁﬁjstszﬁmsmﬁﬁmmﬁfﬁgifﬁﬁm:@sﬁgswmsm meoo{uiagiunivAmy
AustiudmmagimiBn  Sanddnprubpanegagpois ymslunwnss
gInmginimiFgpimsn g

i fiisdispm geposwiasiumimibsgoms: ia, Falgimd, m

1), mmg.mmig\, mynma, fasgglimmy:gidnindndsweaemniisrg)a

(Asvisiscmsumlssiwisyjoipwdsigilapoéaigh  §omipigmedia,

ANARIIMMBNNIGIRUN S, MAnAIAETIsIsimuigHgapTwnm I 88

it vdisviagiuaguyaisigihg  lgjejsimusms iy, anAghieg
masmasupsyis Shumnmiomsnivasgsanisswmagng:sitii

al

ﬁhﬁ@Jt‘J[ﬂ UEUAIFIEAIS EANUITRS{ABUIS M AENMSUEMAGS

Die

waIRMEWwEssysm minwrigSapiaghaadmaigemn, midny

n
,  MHTAGSIUSIUIAGIANG M

fnafainmapsdspgawitngaiowysg i
isiyny, mysuQumgiamagamighs, uigaien Saagimidgpimn Soig
aust amsiisiwiiumngiieudls Apunusfigigsepuumeans
mathatangs ShnpunswhesiFiSiunaviguiingoaguuiguththiamiidu
UMM AAINNS{MAGAN N

iudls am gep Amppedis ywidumsamgauigadiimia Samnstg
ANENATAN TN MIATHEBGJMSIMMINH SUNNHARIUAT 58T WG

SUNWMS™H Ln‘HU“IS[S°ﬁanﬁmSﬂjUtﬁﬁjLH‘lﬁiS£tiﬂn[Lﬂtﬁ[tiﬂi‘][ﬂ}'ﬁﬂ ma

HMBEGMS

a

fagjns gh eofrg)h 80 rue Ausin an A oiansis na Gy agen



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

. ﬁ‘lii—iﬁf%jé%ﬁ% tﬁﬁj{immmgimsm;nmﬁgﬁjgmﬁmﬁﬁms tiruAnniams
minnwatasgnagma Saigiigaseianutdugasig
HAMAmMUG (B‘ISétﬁt’ﬂﬁﬂ?ﬁiﬁiﬂjfﬁméhfﬂjhmsﬁm}lSTSﬁLEiiﬁ*Ii)iUﬁlj%S
EUls gm gen mendatanumasiasanigagemiuaAIgs i
msmsmusiAanjsfdumsalgnimmams s

. ﬁjlzmmﬁ:rgfgl% Wi immasinmivasasdls gm gep isliaugma
GIHAIWINUMR 90FIngHEAR (vdls gm ggn siiamswninms

uhntael iwwisiiansugmnugulisMilGAMAMNAIUEIZS T g

=1

1 #iyyis Dividend yield 811 P/E Ratioi G {3 {fit G S M8 sum nry{uiess fruth
UM AN Y WS EUHM S I AR MIAMWANUGINNMMyIw: masin
A ShumagmangaAy

o Bmed Smippaapitdshwlalig AR UINNEHIUIREYS m g
grrginnrianumuni INWIGAE TSNS F§ni North America finuth &

fn 2]
<

N

i‘j‘pi@“thﬁjlﬁ[Lﬁsmhﬁanqﬁ[ﬂﬁﬁsm‘jhﬂ IS:th Smegytwruny nwuls
m pen anmisAtgggsAnnian Samimwanégpimgind igne
GG g8 W BmitnyRtw s North America SRBWG:§IAPIAI IAE:iAEn
iwrigsmunuEman ffummiawsywivapeds jua] Samama
PITNUIAYUTS §m §EN

. FsgRsssanass

-
2
=

mimamwminNimIaIs§IghuEtt mavwoussinnaAgn
Shataly
a

T
hats

ha{)

FUIBGERIUATHATSIUNAM AN OSSN SFUUMUA{SIAMIE TS it

neaggaGiavyis? milSunanSpvyisiag:stuian

-

18]

-}

gmrs:éasgmﬁmﬁﬁmﬁ?mms gﬁ?ﬁH‘ISS“ImﬂJ"HS“I 859 9Is: MIMIALUGY]

19 Snmigana§umogniSiunaliumssamumiganidpuds om pgne

o Gnpivis: numidliunadianiainnginuavagh famnmatw il
arnpFmEy gy gamituaisAmAAR I EOAEREAIN ATIHA
:u?mmm:t"jﬁiﬁmmmtmgp B8 m i[LULUmHS[‘}thﬁ‘HmS[S‘H‘ﬁH‘IS

nminEghmitubisamanna Sagidgnbngaigsifunasionr (auus

fagjns gh eofrg)h 80 rue Ausin od A oiansis na iy ayen



Salgpanaiughy UTNU{ABAN IS L]

G E
{Avuls ﬁﬁf{’jl HRUTE AidnosSwm (AVUIS M GEN SINMWEUEHN i

<

iSrunatiumsifivesic gt Shdgsanismilihentldnutinnm
msaEnpunApinusapvdisiuaigngibosboom shzmmhnhm
bo9c o9l boad InrulnifngathangiupumsinugIfisigjin

a

9

niagudnyivy faminGasnicanwiivs SR,
WIAgHnEL, MiHAigISENaEuIUAIYYs MGUMMAH:SThuiu
L‘ﬁﬁtﬁsqa?fﬁmmﬁjg:ﬂ m:mqaﬁmmamﬁmm Yt Myt Ry
gis  (pisgumminwatghginsuinsumibsig)atiums wninis

GENpims T dpaimig)amainsighvdisAdsmsuinmusein ianu

Dia

gl‘ji:’ﬂ‘[ﬁlﬁti‘llSmﬁﬁh‘[jjl:’ﬂ‘[jjtijmmiﬁfﬁi%’S[ﬁﬁtﬁfUij[SZfﬁﬁ EBE
n.pmﬁﬁﬁiajzs§m5nfiﬁtim:mwmmﬂmmﬁémﬂﬁéhéméﬁﬁm@mjﬂ
Shesnmitigimywinsdlsafjoywigsig)ainm (eniatmuajan g
gis) nsalninwidatopvdisym gepmsimnmidsmy uam
Ujr@ménﬁnym‘fﬁmsgmmsﬁ?ﬁ}tﬁ;s:Lﬁmmmhﬁﬁ%qagmgﬁﬁa‘fﬁm
gEulSnis:inifundsdsguduinnimidw Sadsapsiimiiingas

da a

:pudls gmo gt imuhitinaspiog)ugstai

AU
w bl 1 (4 o

HadnsuasgsGIM umMeagemnintii anAinigunatuGingis
WAIAYUS MATAEMSWMAITATZSMYY (IEUIS §m ggn Mok Shws
fiiipiguingsgipaisd whdusuigiaidigisgunsing  masg:
§1
pur g

§agjns gh safrg)h 80 e Ausin oé ananefiansis na Gy g



ananignriwg8gifian(ny Sulgnanjteugiy UTNU{ABAN IS L]

o Iuiguaauind: Mgusapitaduhives{pvuis gm gep Apvdis Gued

sunugais:  ennumldsgpedisgm pgpanaianfintaaumn

ot
=0
/]
=
=
-t

uuajemniuasgs  [Audls Guailuimna@andasuigamom
iwrigsistim wngmaisfejumgnot gn AR U AR TS g g
mﬁéhmsmszzﬁhmhmmﬁsﬁﬁﬁ?ﬂ
ign:iamingiasinmnia g Simiswgisaimia g myama sigj
pyemnuligi g\}iUﬁJ’LﬂHiﬂS[S‘IHS%SSﬁh“ﬂ[S‘HQjW firusigyalyuisivainuyis
oM penagaIsignalgnsaiayw m:lna‘“lﬁjn[?:itﬂSiUﬁJLnHtﬂS 5 n@J’I EfS
PSS aly
G Am HENT SUNUHSIAR

ha]
Col)
=
E
o3
3
o
S
[4p]
D
-3
-
5
c
c
=
@
S
[ap]

) i:i‘leLiﬁ“IﬂﬂjLU[ﬁji Shs

=
E
S
e
Q
3
=4
=]
2,
i3
e,
(o
=4
S
@
S
w0
3
3
O}
@

a

AlgMAUISIUASABYS am ggp masamsmms:sﬁa HoIS:i8

4

a

fagjns gh eofrg)h 80 rue Ausin rlo A oiansis na Gy agen



DH&IEBNS

DRENENS NS

Robert.Anthony, David F.Hawkins, Kenneth A. Merchant, Accounting Book [[fu‘ji’[ﬁ‘l
AANISUIfL, 1 :nyIniA§99,(b00G),mb

Walter T.Harrison Jr 8§11 Charles T. Horngren, Financial Accounting [&RNTS Uj.jiflmmﬁiﬁl],
InengoA§niood), 991

Peter M.Bergevin, Financial Statement Analysis [MiTmM &1 WMINN U Qifg\“}] (1SN
NNy, bool), o

K.R Surbrabyam, Financial Statement Analysis [Miim&im b TN U mmﬂiﬁl], m.Ny
IGA§99(09c), 999

United States Securities and Exchange Commission from 10-K; Annual Report pursuant to

section 13 OR 15(@) [{MWMINN{UHIFIHSINBIFMEM{MEIm yat(d) is

miGmruamayis], (98me),&07

DHRENEUBNSTAS BENES

http://www.accountingtools.com/definition-financial-statement (% fU ¢ fujs) [S1f1§ Gab QD: 81!
09mn)4

http://www.coca-cola.co.uk/stories/our-story-1886-1892--the-beginning (G IU ¢ #fJjRN [Sﬂg’
bl 531 bBo9M)T

http://www.coca-cola.co.uk/stories/history/heritage/our-story-1893-1904-the-early-years
(Grugagjsuslig bb 8551 boan)

http://www.coca-cola.co.uk/stories/history/heritage/our-story-1919-1940--cokes-first-
olympics(G FU ¢ fyjS1sTiG bl 8581 b0o9n)1

http://www.coca-cola.co.uk/stories/history/heritage/our-story-1919-1940--cokes-first-
olympics (G U ¢ egjS1STiG bl S5 8)

https://en.wikipedia.org/wiki/List_of_Coca-Cola_buildings_and_structures (G ¢ iJjs 153!
ig bl S58)1

https://cocacolaunited.com/locations (3 FU ¢ 8JjSN [S‘Ihtg Bl ?iti S1)1


http://www.accountingtools.com/definition-financial-statement
http://www.coca-cola.co.uk/stories/our-story-1886-1892--the-beginning
http://www.coca-cola.co.uk/stories/history/heritage/our-story-1893-1904-the-early-years
http://www.coca-cola.co.uk/stories/history/heritage/our-story-1919-1940--cokes-first-%09olympics
http://www.coca-cola.co.uk/stories/history/heritage/our-story-1919-1940--cokes-first-%09olympics
http://www.coca-cola.co.uk/stories/history/heritage/our-story-1919-1940--cokes-first-%09olympics
http://www.coca-cola.co.uk/stories/history/heritage/our-story-1919-1940--cokes-first-%09olympics
https://en.wikipedia.org/wiki/List_of_Coca-Cola_buildings_and_structures
https://cocacolaunited.com/locations

http://www.coca-colajourney.com.au/stories/trace-the-130-year-evolution-of-the-coca-cola-
logo (GRU ¢ gjS1ISTEG G 8681)1

http://www.coca-colacompany.com/our-company/board-of-directors (GRUG RIS meg
bE 5681 bo9m)

http://brandongaille.com/24-great-coca-cola-sales-statistics/ (G U ¢ fJjS [Sﬂg’ on @ Aam
094

http://www.statisticbrain.com/coca-cola-company-statistics/ (G fJjsI [S‘Ifg’ onl n nn
B0o9n)

http://www.businessinsider.com/people-drinking-less-coke-and-pepsi-2016 (G U ¢ iJj S 153!
ig o AR Bo9m)

http://www.investopedia.com/articles/markets/011216/top-5-compaines-owned-coca-cola-
ko.asp (GrU¢eyjssiiG 0n Afih bo9m)T

http://www.investopedia.com/articles/markets/011216/top-5-companies-owned-coca-cola-
ko.asp (Gru¢edjS1silg 08 Afih bogn)

http://www.investopedia.com/articles/markets/011216/top-5-companies-owned-coca-cola-
ko.asp (GrU¢ajS1SiiG 08 ARih bogn)

http://fortune.com/2016/06/01/coca-cola-soy-beverage-deal/ (GG fyjsN 1| ftj 06 AR
09 m)T

http://www.marketing91.com/marketing-strategy-of-coca-cola/(21,06,2017) (G U ¢ i Sﬁg
§99 AR o9

https://www.reference.com/food/popular-pepsi-products-9e12520ad0164d32  (GRU % fJjsT
igG9l Afth bo9n)T

http://www.nasdag.com/symbol/pep/dividend-history (T U ¢ £] S‘lfg’ G¢hon A boan)7

http://www.nasdaqg.com/symbol/ko/dividend-history (Gr¢edjSIGFbonAREN bo9n)7


http://www.coca-colajourney.com.au/stories/trace-the-130-year-evolution-of-the-coca-cola-%09logo
http://www.coca-colajourney.com.au/stories/trace-the-130-year-evolution-of-the-coca-cola-%09logo
http://www.coca-colacompany.com/our-company/board-of-directors
http://brandongaille.com/24-great-coca-cola-sales-statistics/
http://www.statisticbrain.com/coca-cola-company-statistics/
http://www.businessinsider.com/people-drinking-less-coke-and-pepsi-2016
http://www.investopedia.com/articles/markets/011216/top-5-compaines-owned-coca-cola-%09ko.asp
http://www.investopedia.com/articles/markets/011216/top-5-compaines-owned-coca-cola-%09ko.asp
http://www.investopedia.com/articles/markets/011216/top-5-companies-owned-coca-cola-%09ko.asp
http://www.investopedia.com/articles/markets/011216/top-5-companies-owned-coca-cola-%09ko.asp
http://www.investopedia.com/articles/markets/011216/top-5-companies-owned-coca-cola-%09ko.asp
http://www.investopedia.com/articles/markets/011216/top-5-companies-owned-coca-cola-%09ko.asp
http://fortune.com/2016/06/01/coca-cola-soy-beverage-deal/
http://www.marketing91.com/marketing-strategy-of-coca-cola/(21,06,2017)
https://www.reference.com/food/popular-pepsi-products-9e12520ad0164d32
http://www.nasdaq.com/symbol/pep/dividend-history
http://www.nasdaq.com/symbol/ko/dividend-history







gurii§f9: imwminhrugnu

Coca-Cola and subsidiaries Company
Consolidated Income Statement

For the ended, 31, December-(In million USD)

Year

2016 2015 2014
Total Revenue 62,799 63,056 66,683
Cost of Revenue 28,209 28,731 31,238
Gross Profit 34,590 34,325 35,445
Operating Expenses
Research and Development - - -
Sales, General And Admin 24,735 24,538 25,772
Non-Recurring Items - - -
Other Operating Items 70 75 92
Operating Income 9,785 8,353 9,581
Add'l Income/Expense Items 110 59 85
Earning Before Interestand Ta 9,895 8,412 9,666
Interest Expense 1,342 970 909
Earning Before Tax 8,553 7,442 8,757
Income Tax 2,174 1,941 2,199
Minority Interest (50) (49) (45)
Equity Earnings/Loss - - -
Unconsolidated Subsidiary
Net Income-Cont. Operations 6,329 5,452 6,513
Net Income 6,329 5,452 6,513
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Pepsi Co.,
Consolidated Balance Sheets
As The year,ended December 31, in million
Year
2016 2015 2014

Current Asset
Cash and Cash Equivalents 9,158 9,096 6,134
Short-Term Investments 6,967 2,913 2,592
Net Receivable 6,694 6,437 6,651
Inventory 2,723 2,720 3,143
Other Current Assets 1,547 1,865 2,143
Total Current Assets 27,089 23,031 20,663
Long-Term Assets
Long-Term Investments 1,950 2,311 2,689
Fixed Assets 16,591 16,317 17,244
Goodwill 14,430 14,177 14,965
Intangible Assets 13,433 13,081 14,088
Other Assets 636 750 860
Deferred Asset Charges - - -
Total Assets 74,129 69,667 70,509
Current Liabilities
Accounts Payable 14,243 13,507 13,016
Short-Term Debt/Current
Portion of Long-Term Debt 6,892 4,071 5,076
Other Current Liabilites - - -
Total Current Liabilities 21,135 17,578 18,092
Long-Term Debt 30,053 29,213 23,821
Other Liabilites 6,669 5,887 5,744
Deferred Liabilities Charges 5,073 4,959 5,304
Misc. Stocks (151) (145) (140)
Minority Interest 104 107 110
Total Liabilites 62,883 57,599 52,931
Stock Holdes Equity
Common Stocks 24 24 25
Capital Surplus 4,091 4,076 4,115
Retained Earnings 52,518 50,472 49,092
Treasury Stock (31,468) (29,185) (24,985)
Other Equity (13,919) 13,319 (10,669)
Total Equity 11,246 12,068 17,578
Total Liabilities and Equity 74,129 69,667 70,509

Accumulated other comprehensive incc (11,205) (10,174) (5,777)

Treasury stock, at cost _2,752 and (47,988) (45,066) (42,225)

2,716 shares, respectively

Equity attributable to shareownwers the Coci 12,263 " 39,814 29,416
Equity attributable to noncontrolling Interres: 158 210 241
Total Equity 12,421 40,024 29,657
TOTTAL LIABILITIES AND SHAREOWNE 12,445 40,048 29,682 |
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Pepsi Co.,
Statement of Cash Flow
As The year,ended December 31, in million
Year

2016 2015 2014
Net Income 6,329 5,452 6,513
Cash Flows-Operating Activities
Depreciation 2,368 2,416 2,625
Net Income Adjustments 811 1,956 433
Changes in Operating Activiites
Accounts Receivable (349) (461) (343)
Changes in Inventories (75) (244) (111)
Other Operating Activities (56) (335) (189)
Liabilites 1,326 1,747 1,533
Net Cash Flow-Operating 10,404 10,580 10,506
Cash Flows-Investing Activities
Capital Expenditure (3,040) (2,758) (2,859)
Investments (4,301) (400) (2,386)
Other Investing Activities 193 (411) 308
Net Cash Flows-Investing (7,148) (3,569) (4,937)
Cash Flows-Financing Activities
Sale and Purchases of Stock (2,442) (4,501) (4,267)
Net Borrowing 3,746 4,632 (331)
Other Financing Activities (58) (52) (50)
Net Cash Flows-Financing (2,942) (3,828) (8,264)
Effect of Exchange Rate (252) (221) (546)
Net Cash Flow 62 2,962 (3,241)
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Pepsi Co.,

Consolidated Income statement

For the year ended,31 December( In million)

Pepsi Co.,
Consolidated Income Statement
As The year,ended December 31, in mi

llion

Vertical Analysis

Year

2016 2015 2014 2016 2015 2014
Total Revenue 62,799 63,056 66,683 [ 100% 100% 106%
Cost of Revenue 28,209 28,731 31,238 45%  46%  50%
Gross Profit 34,590 34,325 35,445 55%  55%  56%
Operating Expenses 0% 0% 0%
Research and Development - - - 0% 0% 0%
Sales, General And Admin 24,735 24,538 25,772 39% 39%  41%
Non-Recurring Items - - - 0% 0% 0%
Other Operating Items 70 75 92 0% 0% 0%
Operating Income 9,785 8,353 9,581 16% 13% 15%
Add'l Income/Expense Items 110 59 85 0% 0% 0%
Earning Before Interestand Tax 9,895 8,412 9,666 16% 13% 15%
Interest Expense 1,342 970 909 2% 2% 1%
Earning Before Tax 8,553 7,442 8,757 14% 12% 14%
Income Tax 2,174 1,941 2,199 3% 3% 4%
Minority Interest (50) (49) (45) 0% 0% 0%
Equity Earnings/L.oss - - - 0% 0% 0%
Unconsolidated Subsidiary 0% 0%
Net Income-Cont. Operations 6,329 5,452 6,513 10% 19% 10%
Net Income 6,329 5,452 6,513 10% 19% 10%
Net Income Applicable 6,329 5,452 6,513 10% 19% 10%

To Common Shareholders
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Pepsi Co.,
Consolidated Balance Sheets
As The year,ended December 31, in million
Vertical
Year Year

2016 2015 2014 2016 2015 2014
Current Asset
Cash and Cash Equivalents 9,158 9,096 6,134 12% 13% 9%
Short-Term Investments 6,967 2,913 2,592 9% 4% 4%
Net Receivable 6,694 6,437 6,651 9% 9% 9%
Inventory 2,723 2,720 3,143 4% 4% 4%
Other Current Assets 1,547 1,865 2,143 2% 3% 3%
Total Current Assets 27,089 23,031 20,663 37% 33% 29%
Long-Term Assets
Long-Term Investments 1,950 2,311 2,689 3% 3% 4%
Fixed Assets 16,591 16,317 17,244 22% 23% 24%
Goodwill 14,430 14,177 14,965 19% 20% 21%
Intangible Assets 13,433 13,081 14,088 18% 19% 20%
Other Assets 636 750 860 1% 1% 1%
Deferred Asset Charges - - - 0% 0% 0%
Total Assets 74,129 69,667 70,509 | 100% 100% 100%
Current Liabilities 0% 0% 0%
Accounts Payable 14,243 13,507 13,016 19% 19% 18%
Short-Term Debt/Current
Portion of Long-Term Debt 6,892 4,071 5,076 9% 6% 7%
Other Current Liabilites - - - 0% 0% 0%
Total Current Liabilities 21,135 17,578 18,092 29% 25% 26%
Long-Term Debt 30,053 29,213 23,821 41% 42% 34%
Other Liabilites 6,669 5,887 5,744 9% 8% 8%
Deferred Liabilities Charges 5,073 4,959 5,304 7% 7% 8%
Misc. Stocks (151) (145) (140) 0% 0% 0%
Minority Interest 104 107 110 0% 0% 0%
Total Liabilites 62,883 57,599 52931 85% 83% 75%
Stock Holdes Equity
Common Stocks 24 24 25 0% 0% 0%
Capital Surplus 4,091 4,076 4,115 6% 6% 6%
Retained Earnings 52,518 50,472 49,092 71% 72% 70%
Treasury Stock (31,468) (29,185) (24,985)| -42% -42% -35%
Other Equity (13,919) 13,319 (10,669)| -19% 19% -15%
Total Equity 11,246 12,068 17,578 15% 17% 25%
Total Liabilities and Equity 74,129 69,667 70,509 [ 100% 100% 100%
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Pepsi Dividend History
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(Sourceshttp://www.nasdag.com/symbol/pep/dividend-history )
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Net Operating Revenues

Net Operating Revenues
Year Ended December 31, 2016 versus Year Ended December 31, 2015
The Company's net operating revenues decreased $2,431 million, or 5 percent.

The following table illustrates, on a percentage basis, the estimated impact of key factors resulting in the increase (decrease) in
net operating revenues for each of our operating segments:

Percent Change 2016 vs. 2015

Acquisitions &  Price, Product & Currency

Volume! Divestitures Geographic Mix Fluctuations Total
Consolidated 1% ©)% 3% (B3)% )%
Europe, Middle East & Africa —% (4% 2% 3)% %
Latin America @) 13 (18) )
North America 1 — 3 — 4
Asia Pacific 3 2) 2) 1 1
Bottling Investments (13) 1 @) 14)
Corporate * ® ® % %

Note: Certain rows may not add due to rounding.

* Calculation is not meaningful.

! Represents the percent change in net operating revenues attributable to the increase (decrease) in concentrate sales volume for our
geographic operating segments (expressed in equivalent unit cases) after considering the impact of structural changes. For our Bottling
Investments operating segment, this represents the percent change in net operating revenues attributable to the increase (decrease) in unit

case volume after considering the impact of structural changes. Our Bottling Investments operating segment data reflects unit case volume
growth for consolidated bottlers only. Refer to the heading "Beverage Volume" above.

Refer to the heading "Beverage Volume" above for additional information related to changes in our unit case and concentrate
sales volumes.

" Acquisitions and divestitures” refers to acquisitions and divestitures of brands or businesses, some of which the Company
considers to be structural changes. Refer to the heading "Structural Changes, Acquired Brands and Newly Licensed Brands"
above for additional information related to the structural changes.

"Price, product and geographic mix" refers to the change in revenue caused by factors such as price changes, the mix of
products and packages sold and the mix of channels and geographic territories where the sales occurred.

Price, product and geographic mix had a favorable 3 percent impact on our consolidated net operating revenues. Price, product
and geographic mix was impacted by a variety of factors and events including, but not limited to, the following:

» Europe, Middle East and Africa — favorable product and geographic mix;

+ Latin America — favorable price mix in all four of the segment's business units and the impact of inflationary
environments in certain markets, partially offset by unfavorable geographic mix;

* North America — favorably impacted as a result of pricing initiatives and product and package mix; and
* Asia Pacific — unfavorable product and channel mix.

The unfavorable impact of foreign currency fluctuations decreased our consolidated net operating revenues by 3 percent. This
unfavorable impact was primarily due to a stronger U.S. dollar compared to certain foreign currencies, including the South
African rand, euro, UK. pound sterling, Brazilian real, Argentine peso, Mexican peso and Australian dollar, which had an
unfavorable impact on our Europe, Middle East and Africa, Latin America, Asia Pacific and Bottling Investments operating
segments. The unfavorable impact of a stronger U.S. dollar compared to the currencies listed above was partially offset by the
impact of a weaker U.S. dollar compared to certain other foreign currencies, including the Japanese yen, which had a favorable

impact on our Asia Pacific operating segment. Refer to the heading "Liquidity, Capital Resources and Financial Position —
Foreign Exchange" below.
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Net Operating Revenue by operating Segment

Net Operating Revenues by Operating Segment

Information about our net operating revenues by operating segment as a percentage of Company net operating revenues is as

follows:

Year Ended December 31, 2016 2015 2014
Europe, Middle East & Africa 16.8% 15.7% 16.5%
Latin America 8.9 9.0 10.0
North America 15.4 12.6 10.8
Asia Pacific 11.4 10.6 11.4
Bottling Investments 47.2 51.7 51.0
Corporate 0.3 0.4 0.3
Total 100.0% 100.0% 100.0%

The percentage contribution of each operating segment fluctuates over time due to net operating revenues in certain operating
segments growing at a faster rate compared to other operating segments. Net operating revenue growth rates are impacted by
sales volume; acquisitions and divestitures; price, product and geographic mix; and foreign currency fluctuations. For
additional information about the impact of foreign currency fluctuations, refer to the heading "Liquidity, Capital Resources and
Financial Position — Foreign Exchange" below.

Gross Profit Margin

As aresult of our finished goods operations, which are primarily included in our North America and Bottling Investments
operating segments, the following inputs represent a substantial portion of the Company's total cost of goods sold:

(1) sweeteners, (2) metals, (3) juices and (4) PET. The Company enters into hedging activities related to certain commodities in
order to mitigate a portion of the price risk associated with forecasted purchases. Many of the derivative financial instruments
used by the Company to mitigate the risk associated with these commodity exposures, including any related foreign currency
exposure, do not qualify for hedge accounting. As a result, the changes in fair value of these derivative instruments have been,
and will continue to be, included as a component of net income in each reporting period. The Company recorded gains related
to these derivatives of $79 million during the year ended December 31, 2016 and losses of $206 million and $8 million during
the years ended December 31, 2015 and 2014, respectively, in the line item cost of goods sold in our consolidated statements of
income. Refer to Note 5 of Notes to Consolidated Financial Statements. We do not currently expect changes in commodity
costs to have a significant impact on our 2017 gross profit margin as compared to 2016.

Year Ended December 31, 2016 versus Year Ended December 31, 2015

Our gross profit margin increased to 60.7 percent in 2016 from 60.5 percent in 2015. The increase was primarily due to the
impact of positive price mix and lower commodity costs, partially offset by the unfavorable impact of foreign currency
exchange rate fluctuations and acquisitions and divestitures. Refer to Note 2 of Notes to Consolidated Financial Statements for
additional information related to acquisitions and divestitures.

Year Ended December 31, 2015 versus Year Ended December 31, 2014

Our gross profit margin decreased to 60.5 percent in 2015 from 61.1 percent in 2014. The decrease was primarily due to the
impact of acquisitions and divestitures and the unfavorable impact of foreign currency exchange rate fluctuations, partially
offset by positive price mix and slightly lower commodity costs. Refer to Note 2 of Notes to Consolidated Financial Statements
for additional information related to acquisitions and divestitures.
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Revenue from each regions

Information about our Company's operations by operating segment as of and for the years ended December 31, 2016, 2015 and

2014, is as follows (in millions):

Europe, Middle Latin North Asia Bottling
East & Africa America America Pacific Investments Corporate  Eliminations Consolidated
2016
Net operating revenues:
Third party 7,014 $ 3,746 $ 6437 $ 4788 § 19751 § 127 § — $ 41863
Intersegment 264 73 3,773 506 134 5 (4,755) —
Total net revenues 7,278 3819 10210 5294 19,885 132 (4,755) 41,863
Operating income (loss) 3,676 1,951 2,582 2,224 (137) (1,670) — 8,626
Interest income — — 27 — — 615 — 642
Interest expense — — — — — 733 — 733
Depreciation and amortization 93 35 426 80 1,013 140 — 1,787
Equity income (loss) — net 62 18 an 9 648 115 — 835
Income (loss) before income taxes 3,749 1,966 2,560 2,238 (1,923) (454) — 8,136
Identifiable operating assets! 4,067 1,785 16,566 2,024 15,973 29,606 — 70,021
Investments’ 1,302 804 109 164 11,456 3,414 — 17,249
Capital expenditures 62 45 438 107 1,329 281 — 2,262
2015
Net operating revenues:
Third party 6,966 $ 3999 $ 5581 $ 4,707 $ 22,885 $ 156 § — $ 44294
Intersegment 621 75 4,259 545 178 10 (5,688) —
Total net revenues 7,587 4,074 9,840 5,252 23,063 166 (5,688) 44,294
Operating income (loss) 3,875 2,169 2,366 2,189 124 (1,995) — 8,728
Interest income — — 9 — — 604 — 613
Interest expense — — = — — 856 = 856
Depreciation and amortization 103 41 373 85 1,211 157 — 1,970
Equity income (loss) — net 39 (@) (18) 9 426 40 — 489
Income (loss) before income taxes 3,923 2,164 2,356 2,207 “27) (618) — 9,605
Identifiable operating assets’ 4,156 1,627 16,396 1,639 22,688 2 27,702 — 74,208
Investments’ 1,138 657 107 158 8,084 5,644 — 15,788
Capital expenditures 54 70 377 81 1,699 272 — 2,553
2014
Net operating revenues:
Third party 7,574 $ 4597 $ 4975 $ 5257 $ 23459 $ 136 § — $ 45998
Intersegment 692 60 4,296 489 192 —_ (5,729 —
Total net revenues 8,266 4,657 9,271 5,746 23,651 136 (5,729) 45,998
Operating income (loss) 3,936 2,316 2,243 2,448 213 (1,448) — 9,708
Interest income — — — — — 594 — 594
Interest expense — s —= — = 483 == 483
Depreciation and amortization 122 56 349 96 1,161 192 — 1,976
Equity income (loss) — net 66 10 (16) 12 691 6 — 769
Income (loss) before income taxes 4,017 2,319 2,228 2,464 120 (1,823) — 9,325
Identifiable operating assets’ 4,656 2,426 16,844 1,793 23,197 *? 29,427 - 78,343
Investments® 1,171 757 34 157 8,795 2,711 = 13,625
Capital expenditures 84 55 367 76 1,554 270 — 2,406

! Principally cash and cash equivalents, short-term investments, marketable securities, trade accounts receivable, inventories, goodwill,

trademarks and other intangible assets, and property, plant and equipment — net.

? Property, plant and equipment — net in Germany represented 10 percent of consolidated property, plant and equipment — net in 2015 and
10 percent in 2014. The 2015 amount includes property, plant and equipment — net classified as held for sale. During the year ended
December 31, 2016, the Company deconsolidated our German bottling operations. Refer to Note 2.

? Principally equity method investments and other investments in bottling companies.
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Mix of Net Revenue Net Revenues

North America Beverages 34%

Latin America 11%

Food 52%

Asia, Middle East & North Africa 10%

Beverage 48%

Quaker Foods North America 4%

Europe Sub-Saharan Africa 16%

Frito-Lay North America 25%

US. 58% Division Operating Profit

Outside U.S. 42% North America Beverages 27%

Latin America 8%

Asia, Middle East & North Africa 6%

Quaker Foods North America 6%

Europe Sub-Saharan Africa 10%

Frito-Lay North America 43%

PepsiCo, Inc. and Subsidiaries

Summary of Operations 2016 % Chg©@
Net revenue $62,799 —%

Core total operating profit® $10,393 78

Reported earnings per share $ 436 19%

Core earnings per share attributable to PepsiCo(© $ 485 6%

Free cash flow, excluding certain items @ $ 7786 -4%

Capital spending $ 3,040 10%

Common share repurchases $ 3,000 -40%

Dividends paid $ 4,227 5%

(a) Percentage changes are based on unrounded amounts

(b) Excludes the net mark-to-market impact of our commodity hedges, restructuring and impairment charges, charges related to the transactionwith Tingyi and pension-related settlements
inboth years.In2015, also excludes Venezuelaimpairment charges. See page 146 “Reconciliation of GAAP and Non-GAAP Information” for a reconciliation to the most directly comparable
financialmeasure in accordancewith GAAP.

{c) Excludes the netmark-to-market impact of our commodity hedges, restructuring and impairment charges, charges related to the transaction with Tingyl and pension-related

settlements in both years as wellas acharge related to debtredemptionin 2016. In 2015, also excludes Venezuela impairment charges and anon-cash taxbenefit. See page 56 “Results

of Operations— Consolidated Review — Other Consolidated Results™ in Management’s Discussion and Analysis, and page 146 “Reconciliation of GAAP and Non-GAAP Information” for a
reconciliation to the most directly comparable inancialmeasurein accordancewith GAAP.

(d) Includes the impact of net capital spending, and excludes payments related to restructuring charges and the associated net cash taxbenefits inboth years. In 2016, also excludes net cash
received related to interest rate swaps and net cash tax benefit related to debtredemption charge, as well as discretionary pension contributions and associated net cash taxbenefits. In
2015, also excludes pension-related settlements and associated net cash taxbenefits. See pages 73-74 “Our Liquidity and Capital Resources” inManagement’s Discussion and Analysis, and
page 146 "Reconciliation of GAAP and Non-GAAP Information” for a reconciliation to the most directly comparable financial measure in accordance with GAAP.




Forward-Looking Statements

This Anaual Report on Form 10-K contains statements reflecting our views about our future performance
that constitute “forward-looking statements” within the meaning of the Private Securities Litigation Reform
Act of 1995 (Reform Act). Statements that constitute forward-looking statements within the meaning of the
Reform Act are generally identified through the inclusion of words such as “aim,” “anticipate,” “believe,”

“drive,” “estimate,” “expect,” ‘“expressed confidence,” ‘forecast,” “future,” “goal,” “guidance,”
“intend,” “may,” “obfective,” “outlook,” “plan,” “position,” “potential,” “project,” “seek,” “should,”
“strategy,” “target,” “will " or similar statements or variations of such words and other similar expressions.

All statements addressing our future operating performance, and statements addressing events and
developments that we expect or anticipate will occur in the future, are forward-looking statements within the
meaning of the Reform Act. These forward-looking statements are based on currently available information,
operating plans and projections about future events and trends. They inherently involverisks and uncertainties
that could cause actual results to differ materially from those predicted in any such forward-looking statement.
These risks and uncertainties include, but are not limited to, those described in “Item 1A. Risk Factors” and
“Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations — Our
Business — Our Business Risks.” Investors are cautioned not to place undue reliance on any such forward-
looking statements, which speak only as of the date they are made. We undertake no obligation to update any
Jorward-looking statement, whether as a result of new information, future events or otherwise. The discussion
of risks below and elsewhere in this report is by no means all-inclusive but is designed to highlight what we
believe are important factors to consider when evaluating our future performance.

PART 1
Item 1. Business.

When used in this report, the terms “we,” “us,” “our,” “PepsiCo” and the “Company” mean PepsiCo, Inc.
and its consolidated subsidiaries, collectively. Certain terms used in this Annual Report on Form 10-K are
defined in the Glossary included in Item 7. of this report.
Company Overview
We were incorporated in Delaware in 1919 and reincorporated in North Carolina in 1986. We are a leading
global food and beverage company with a complementary portfolio of enjoyable brands, including Frito-
Lay, Gatorade, Pepsi-Cola, Quaker and Tropicana. Through our operations, authorized bottlers, contract
manufacturers and other third parties, we make, market, distribute and sell a wide variety of convenient and
enjoyable beverages, [oods and snacks, serving customers and consumers in more than 200 countries and
territories.
Our Operations
We are organized into six reportable segments (also referred to as divisions), as follows:

1) Frito-Lay North America (FLNA), which includes our branded food and snack businesses in the

United States and Canada;

2) Quaker Foods North America (QFNA), which includes our cereal, rice, pasta and other branded food
businesses in the United States and Canada,;

3) North America Beverages (NAB), which includes our beverage businesses in the United States and
Canada;

4) Latin America, which includes all of our beverage, [ood and snack businesses in Latin America;

5) Europe Sub-Saharan Africa (ESSA), which includes all of our beverage, food and snack businesses
in Europe and Sub-Saharan Africa; and



6) Asia, Middle East and North Africa (AMENA), which includes all of our beverage, food and snack
businesses in Asia, Middle East and North Africa.

Our segment net revenue (in millions) and contributions to consolidated net revenue for each of the last three
fiscal years were as follows:

Net Revenue % of Total Net Revenue

2016 ® 2015 2014 2016 2015 2014

FLLNA S 15549 S 14,782 $§ 14,502 25% 23% 22%
QFNA 2,564 2,543 2,568 4 4 4
NAB 21,312 20,618 20,171 34 83 30
Latin America 6,820 8,228 9,425 11 13 14
ESSA 10,216 10,510 13,399 16 17 20
AMENA 6,338 6,375 6,618 10 10 10

S 62,799 S 63,056 $ 66,683 100% 100% 100%

(@) Our fiscal 2016 results include an extra week of results (53 reporting week). The 53" reporting week increased 2016 nel revenue by $657
million, including $294 million in our FLNA segment, $43 million in our QFNA segment, $300 million in our NADB scgment and $20
million in our LSSA scgment.

See Note 1 to our consolidated financial statements for financial information about our divisions and

geographic areas. See also “ltem 1 A. Risk Factors” below for a discussion of certain risks associated with

our operations, including outside the United States.

Frito-Lay North America

Either independently or in conjunction with third parties, FLNA makes, markets, distributes and sells branded
snack foods. These foods include Lay’s potato chips, Doritos tortilla chips, Cheetos cheese-flavored snacks,
Tostitos tortilla chips, branded dips, Fritos corn chips, Ruffles potato chips and Santitas tortilla chips. FLNA’s
branded products are sold to independent distributors and retailers. In addition, FLNA’s joint venture with
Strauss Group makes, markets, distributes and sells Sabra refrigerated dips and spreads.

Quaker Foods North America

Either independently or in conjunction with third parties, QFNA makes, markets, distributes and sells cereals,
rice, pasta and other branded products. QFNA’s products include Quaker oatmeal, Aunt Jemima mixes and
syrups, Quaker Chewy granola bars, Cap’n Crunch cereal, Quaker grits, Life cereal, Rice-A-Roni side dishes,
Quaker rice cakes, Quaker simply granola and Quaker oat squares. These branded products are sold to
independent distributors and retailers.

North America Beverages

Either independently or in conjunction with third parties, NAB makes, markets, distributes and sells beverage
concentrates, fountain syrups and finished goods under various beverage brands including Pepsi, Gatorade,
Mountain Dew, Aquafina, Diet Pepsi, Diet Mountain Dew, Tropicana Pure Premium, Mist Twst and Mug.
NAB also, either independently or in conjunction with third parties, makes, markets and sells ready-to-drink
tea and coffee products through joint ventures with Unilever (under the Lipton brand name) and Starbucks,
respectively. Further, NAB manufactures and distributes certain brands licensed from Dr Pepper Snapple
Group, Inc. (DPSG), including Dr Pepper, Crush and Schweppes, and certain juice brands licensed from
Dole Food Company, Inc. (Dole) and Ocean Spray Cranberries, Inc. (Ocean Spray). NAB operates its own
bottling plants and distribution facilities and sells branded finished goods directly to independent distributors
and retailers. NAB also sells concentrate and finished goods for our brands to authorized and independent
bottlers, who in turn scll our branded finished goods to independent distributors and retailers in certain
markets.
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Latin America

Either independently or in conjunction with third parties, Latin America makes, markets, distributes and sells
a number of snack food brands including Doritos, Cheetos, Marias Gamesa, Lay’s, Ruffles, Emperador,
Saladitas, Rosquinhas Mabel, Sabritas and Tostitos, as well as many Quaker-branded cereals and snacks.
Latin America also, either independently or in conjunction with third parties, makes, markets, distributes and
sells beverage concentrates, fountain syrups and finished goods under various beverage brands including
Pepsi, 7UP, Gatorade, Toddy, Mirinda, Manzanita Sol, H2oh! and Diet Pepsi. These branded products are
sold to authorized bottlers, independent distributors and retailers. Latin America also, either independently
or in conjunction with third parties, makes, markets and sells ready-to-drink tea through an international joint
venture with Unilever (under the Lipton brand name).

See Note 1 to our consolidated financial statements for information about the deconsolidation of our
Venezuelan subsidiaries, which was eflective as ol the end of the third quarter of 2015.

Europe Sub-Saharan Africa

Eitherindependently orin conjunction with third parties, ESSA makes, markets, distributes and sellsa number
ofleading snack food brands including Lay’s, Walkers, Doritos, Cheetos and Ruflles, as well as many Quaker-
branded cereals and snacks, through consolidated businesses as well as through noncontrolled affiliates.
ESSA also, either independently or in conjunction with third parties, makes, markets, distributes and sells
beverage concentrates, fountain syrups and finished goods under various beverage brands including Pepsi,
Pepsi Max, 7UP, Mirinda, Diet Pepsi and Tropicana. These branded products are sold to authorized bottlers,
independent distributors and retailers. In certain markets, however, ESSA operates its own bottling plants
and distribution facilities. ESS A also, either independently or in conjunction with third parties, makes, markets
and sells ready-to-drink tea products through an international joint venture with Unilever (under the Lipton
brand name). In addition, ESSA makes, markets, sells and distributes a number of leading dairy products
including Chudo, Agusha and Domik v Derevne.

Asia, Middle East and North Africa

Either independently or in conjunction with third parties, AMENA makes, markets, distributes and sells a
number of leading snack food brands including Lay’s, Kurkure, Chipsy, Cheetos, Doritos and Crunchy
through consolidated businesses, as well as through noncontrolled affiliates. Further, either independently
or in conjunction with third parties, AMENA makes, markets, distributes and sells many Quaker-branded
cereals and snacks. AMENA also makes, markets, distributes and sells beverage concentrates, fountain syrups
and finished goods under various beverage brands including Pepsi, Mirinda, 7UP, Aquafina, Mountain Dew,
and Tropicana. These branded products are sold to authorized bottlers, independent distributors and retailers.
In certain markets, however, AMENA operates its own bottling plants and distribution facilities. AMENA
also, cither independently or in conjunction with third parties, makes, markets, distributes and sells ready-
to-drink tea products through an international joint venture with Unilever (under the Lipton brand name).
Further, we license the Tropicana brand for use in China on co-branded juice products in connection with a
strategic alliance with Tingyi (Cayman Islands) Holding Corp. (Tingyi).

Our Distribution Network

Our products are brought to market through direct-store-delivery (DSD), customer warehouse and distributor
networks. The distribution system used depends on customer needs, product characteristics and local trade
practices.

Direct-Store-Delivery

We, our independent bottlers and our distributors operate DSD systems that deliver beverages, [oods and
snacks directly to retail stores where the products are merchandised by our employees or our independent
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Results of Operations — Division Review

The results and discussions below are based on how our Chief Executive Officer monitors the performance
of our divisions. Accordingly, volume growth measures for 2016 and 2015 reflect adjustments to the 2015
and 2014 results, respectively, for divestitures and other structural changes, including the deconsolidation of
our Venezuelan businesses effective as of the end of the third quarter of 2015. Sce “Non-GAAP Measures”
and “Ttems Affecting Comparability” for a discussion of items to consider when evaluating our results and
related information regarding non-GA AP measures.

FLNA QFNA NAB A%nﬁ::l]‘?ca ESSA AMENA Total
Net Revenue, 2016 $ 15549 § 2564 $ 21,312 S 6,820 510216 $ 6,338  $62,799
Net Revenue, 2015 $ 14,782 S 2543  $ 20618 § 8228  $10,510 $ 6375  $63,056
% Impact of:
Volume 2% —% 1% 3% 1.5 % 6 % 2%
Effective net pricing ® 2 ) 1 7 25 (1) 2
Forcign exchange translation = . - 11) @) (5) 3)
Acquisitions and divestitures — S S (1) S _— =
Venezuela deconsolidation (14) )
53" reporting week ¥ 3 2 s . — — 1
Reported growth ) 5% 1% 3% (17)% 3)% 1)% — %

Latin

FLNA QFNA NAB America ESSA AMENA Total
Net Revenue, 2015 $ 14782 $ 2,543 $ 20,618 $ 81228 $10.510 $ 6,375 $63,056
Net Revenue, 2014 $ 14502 $ 2,568  $ 20,171 § 9425 $13,399 $ 6,618 $66,683
% Impact of:
Volume © 1% 1% 0.5% 1 % (2)% 4% 0.5 %
Eftective net pricing z — 3 19 4 0.5 5
Foreign cxchange translation ) ) (1) @7 (24) ®) (10
Acquisitions and divestitures — — — — — 3) —
Venezuela deconsolidation © — — — (6) ey = (N
Reported growth 2% )% 2% (13)% (22)% 4% (5)%

(a) Hxcludes the impact of acquisitions and divestitures. In certain instances, volume growth varies from the amounts disclosed in the following
divisional discussions due to nonconsolidated joint venture volume, and, for our beverage businesses, temporary timing ditterences between
BCS and CSE, as well as the mix of beverage volume sold by our Company-owned and franchised-owned bottlers. Our net revenue excludes
nonconsolidated joint venture volume, and, lor our beverage businesses, is based on CSE.

(b) Includes the year-over-year impact of discrete pricing actions, sales incentive activities and mix resulting from selling varying products in
different package sizes and in different countries.

(¢) For 2016 and 2015 reported growth, represents the impact of the exclusion of the 2015 and fourth quarter 2014 results of our Venezuelan
businesses, respectively, which were deconsolidated effective as of the end of the third quarter of 2015.

(d) Our liscal 2016 results include a 53" reporting week which increased 2016 net revenue by $657 million, including $294 million in our
TFLNA segment, $43 million in our QFNA segment, S300 million in our NAB segment and $20 million in our ESSA segment.

(e) Amounts may not sum due to rounding.
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Organic Revenue Growth

Organic revenue is a non-GAAP financial measure. For further information on organic revenue see “Non-

GAAP Measures.”

2016 FLNA QFNA NAB A{Jnaet::]ca ESSA AMENA Total
Reported Growth 5% 1% 3% (171% (3)% 1)% — %
% Impact of:
Forcign exchange translation — — — 11 7 5 3
Acquisitions and divestitures — — — 1 — — —
Venezuela deconsolidation @ 14 5
53" reporting week @) 1)) (1.5) L e 0
Organic Growth © 3.5% — % 2% 9 % 4 % 5 % 4 %
Latin
2015 TFLNA QINA NAB America  LESSA  AMENA Total
Reported Growth 2% (1Y% 2% (13)% (22)% A% (5)%
% Impact of:
Foreign exchange translation 1 2 1 27 24 3 10
Acquisitions and divestitures - i = = = 3 —
Venezuela deconsolidation — — — 6 — — 1
Organic Growth 3% 1% 3% 20 % 2% 4% 5%

(a) For 2016 and 2015 organic revenue growth, represents the impact of the exclusion of the 2015 and fourth quarter 2014 results of our

Venezuelan businesses, respectively, which were deconsolidated effective as of the end of the third quarter of 2013,

(b) Our tiscal 2016 results include a 53" reporting week which increased 2016 net revenue by $657 million, including $294 million in our
FI.NA segment, $43 million in our QFNA segment, $300 million in our NAB segment and $20 million in our ESSA segment.

(¢)  Amounts may not sum due to rounding,.
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